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THIS MAN MUST BE FINANCED 








Home Office 

Hobart, Oklahoma 
Fourteen Offices 
Right in the Field 


























Threshing the 1918 Kaffir Corn Crop 


SCOTT & BLACKMER, Mortgages on Improved and Producing Farms 
TEXAS—OKLAHOMA—KANSAS—COLORADO—NEW MEXICO 
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On and aiter Monday, December 
loth, 1918, 











THE TRANS-MARINE 
UNDERWRITING AGENCY, INC., SALESMEN WANTED 


OF NEW YORK, 
TO HANDLE THE BEST QUICK-SELLING 


will occupy its new home, The INSURANCE PROPOSITION IN AMERICA 


Trans-Marine Building, 17 South Accident and Health Insurance on the 
William Street, New York City. Same Plan as Commercial Travelers’ 
Associations 





Managers for No Medical Examination Required. 
No Waiting for Commissions. 


The Importers and Exporters 
Insurance Co, Write to ERNEST W. BROWN, 

. Sec’y and Treas. 

The Washington Marine Insurance 


Co. INTER-STATE BUSINESS 
MEN’S ACCIDENT ASS’N 


2o12 
TELEEOSES: Ee ae I Brown Building | Des Moines, Iowa 
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Why not take an Agency with 
a medium sized conservative 
American Ccmpany? 


Capital Stock - $750,000.00 
Reserves - - - 3,500,000.00 
Total Assets - - 4,500,000.00 
Insurance in force 36,000,000.00 








“ee. Inter-Southern Life 
Home Ofce 1MSurance Company 


“Ty: JAMES R. DUFFIN, President 
Building 
LOUISVILLE, KENTUCKY 


THE TRAVELERS 


INSURANCE \33j) INDEMNITY 
COMPANY WY COMPANY 
HARTFORD, CONNECTICUT 
WRITE THE GREATEST VOLUME OF 
GUARANTEED LOW COST LIFE INSURANCE 
AND 
CASUALTY INSURANCE 
THE OPPORTUNITY TO SUPPLY THESE INSURANCE 


NEEDS GUARANTEES AGENTS THE BROADEST 
FIELD AND THE LARGEST INCOME. 











CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 





Insurance in Force $34,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 


MR. SUCCESSFUL LIFE INSURANCE AGENT. 


Do you want to secure a General Agency for yourself? If so, read this; 


- WORTH KNOWING 


Suppose that you are insured in the United Life and Accident Insurance 
Company of New Hampshire for $5,000 under the Company’s Triple In- 
demnity Plan, what does your Policy guarantee to do? 

ANSWER: 

FIRST, it guarantees that in case of death from ary 
cause $5,000, the face of the Policy, will be paid. 

SECOND, that in case of death from any ACCIDENT, 
$10,000, or DOUBLE tthe face of the Policy, will be paid. 

THIRD, that in case of death from certain SPECI- 
FIED accident, $15,000, or THREE TIMES the face of the 
Policy, will be paid 

BUT THIS IS NOT ALL. The Accident Disability Endorsement 
FURTHER guarantees that in case of total disability as a result of acci- 
dental injury, the Company will pay direct to YOU at the rate of $50 PER 
WEEK during such disability, but not to exceed 52 weeks, after which the 
weekly indemnity will be at the rate of $25 PER WEEK throughout the 
period of disability. Can insurance do MORE? And WHY should any 
man be satisfied with a policy that would do less? The cost is low. 

General Agents wanted in the following States: Pennsylvania, Delaware 
Kansas, Michigan, Ohio and the District of Columbia. Address: 


UNITED LIFE AND ACCIDENT INSURANCE CO. 
Home Office, United Life Bldg., Concord, New Hampshire 

















GREAT SOUTHERN LIFE 
INSURANCE COMPANY 


DALLAS, TEXAS 


Operating in Texas, Louisiana, 
Mississippi, Arkansas, Oklahoma, 
New Mexico and Arizona 


Attractive Contracts to Responsible 
Agents. 


O. S. CARLTON, President. 











PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
CRAWFORD H. ELLIS, President 


FINANCIAL RECORD 
Fully Paid Capital $1,000,000 
Total Resources 6,200,000 


INSURANCE RECORD 
Paid for in 1917 $11,784,000 
Total Insurance in force 47,333,000 


Our Service to our Representatives is unexcelled. If you are an experi- 
enced man, seeking to better your condition, we can help you to a bigger 
income in a broader field. If you have had no experience and are interested 
in Life Insurance Salesmanship, we can help you with our Course of Instruc- 
tions and special equipment, to secure the business. Applications consid- 
ered only from responsible men who can furnish bond, if necessary. While 
you are in the mood—right now—let me hear from you. 


E. G. Simmons, Vice-President and General Manager 
Whitney Central Building 
New Orleans, U.S. A. 
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THe SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to over one million annually, aver- 
aging 20,000 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 

Entered at the New York Post Office as Second Class Matter 

THE SPECTATOR COMPANY 


PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WiLL1AM STREET, NEw York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 
ef Charles & Edwin Layton of London, England. 
Copyright, 1918, by The Spectator Company, New York 
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GOVERNMENT CONTROL OF BUSINESS 
WO prominent business enterprises 
have lately interposed their objec- 
tions to what they deem unnecessary 
control of their operations by agencies 
of the Federal Government. The Com- 
mercial Cable Company is endeavoring to 
enjoin the Postmaster General from tak- 
ing control of its cables, alleging that 
such action is without law or business 
justification, and the Bethlehem Steel 
Company has advised the War Labor 
Board that it is unable to adopt the 
Board’s finding in relation to the com- 
pany’s machine shop employes, inas- 
much as the finding was preceded by the 
cessation of hostilities. The Board, how- 
ever, contends that its authority con- 
tinues until the ratification of peace 
treaties has been proclaimed by President 
Wilson. 
These two actions indicate that what- 


ever powers should be given the Gov- 


ernment during war time the sentiment 
of the American people at large is that 
business enterprises under normal con- 
ditions can best be and should be oper- 
ated with as little regulation or control 
as possible on the part of the Govern- 
ment. Most citizens will concede that a 
certain degree of supervision may prop- 
erly be exercised by the Federal or 
State Governments over financial and 
other concerns, in order to prevent 
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frauds being perpetrated upon the peo- 
ple; but it is undoubtedly the firm belief 
of the majority of our citizens that pri- 
vate initiative and enterprise secure the 
best results for both individuals and the 
nation as a whole. 

The properties of the railroad com- 
panies should be turned over to their 
owners as early as possible, and the laws 
relating to railroads should be so modified 
as to permit co-operation to such an ex- 
tent that the convenience of the public 
will best be served, and at reasonable 
rates. 

Similarly, the telegraph and telephone 
properties should be returned to their 
owners, and the concerns controlling 
these essential lines of communication 
should be permitted and encouraged to 
work together, so as to provide the most 
rapid and efficient service to the public at 
the lowest charges compatible with a fair 
return upon the investment. Banking and 
insurance institutions are most necessary 
adjuncts to the business and social life of 
the people, and should have the widest 
freedom in serving the public, not being 
subjected to oppressive Government con- 
trol, but only to such government or 
State supervision as is essential to the 
protection of the people from the invasion 
of these fields of endeavor by irrespon- 
sible men or concerns. 

In the time of war, which has now to 
all intents and purposes terminated, the 
loyal people of the United States patriot- 
ically and philosophically accepted con- 
ditions of government control which ran 
counter to their well settled ideas as to 
the proper normal condition of business 
affairs, and which unusual conditions 
were accepted without opposition as being 
purely war measures. Now, however, 
that the war is virtually ended, the people 
are beginning to assert their wishes as to 
the future conduct of business in this 
country—in fact, they gave a strong inti- 
mation thereof in the choice of candidates 
on election day. The radical socialistic 
element has not gained much of a foot- 
hold in the United States, and a great 
majority of the people frown upon any 
scheme to place the Government in busi- 
ness, whether upon a competitive or a 
monopolistic basis. 

If the Federal Government aims to 
meet the desires of the people in this re- 
spect, it will restore all properties taken 
for war uses to the full management and 
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control of their owners, as soon as the 
exigencies of the armistice and demobili- 
zation period will permit, and will avoid 
any action pointing towards permanent 
Government control or ownership of 
business or public utilities, aside from the 
postal sytem, which is, of course, firmly 
established as a Government institution. 





HENRY EVANS ON THE OUTLOOK 
ENRY EVANS, president of the 
Continental and its allied insurance 
companies, recently prepared a review of 
the general business situation for the 
officers and agents of his company. After 
summarizing the effects of the war in 
stimulating businesses essential to success 
in the struggle, he sets forth two broad 
views as to the future. One is that there 
will be a tremendous slump in business, 
and that much war equipment and con- 
struction will have to be scrapped. The 
other is that buildings and machinery ad- 
justed to war industries can be turned to 
those of peace, and that the nation will 
face a period of abounding prosperity. 
He believes that: 

The truth probably lies in the no man’s land 
between these two viewpoints. Some indus- 
tries, some sections, will undoubtedly show 
abnormal fluctuations in values and profits; 
others will as likely maintain an average sta- 
bility. 
velop in some cases, offset by enhanced value 
and increased profits in others. Instead of a 
sudden slump or a tremendous surge of pros- 
perity, it is likely that conditions will change 
gradually—that the readjustment of values 
and labor will be a slow process toward the 
future normal level. Whether this future 
normal will be that of pre-war times, or sink 
even below that, or remain higher and better, 
is largely a matter to be decided by future 
developments, economic and political. 

He then proceeds to set forth the con- 
fusing situation in the metal working in- 
dustry, and to urge vigilance on the part 
of the fire insurance men in order to ad- 
just the business to the new conditions. 
He says: 

Declining values will have to be carefully 
scrutinized. Covers will have to be reduced 
correspondingly with lowered values. Useless 
and unused properties will call for cancella- 
tions. The moral hazard will bear close watch- 
ing. Especially in the case of the unusual 
amount of use and occupancy insurance, writ- 
ten during the war and based on war incomes, 
will moral hazard play a larger rdle than ever 
before. Explosion insurance, which produced 
a comfortable premium income with satisfac- 
tory results so far, will no doubt disappear to a 
great extent, noticeable especially in the East. 

An average stability of values will need even 


Loss and depreciation will surely de- 
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‘closer watching, for concealed in any such 
averages will lie innumerable small and local 
readjustments—a decrease here balanced by 
an increase there; this loss offset by that 
enhanced value; good conditions in one place 
standing against bad conditions in another. 
Any such situation as this will demand con- 
stant alertness, both for the company itself 
and for the benefit of the assured. For the 
company, to see that liability is reduced to cor- 
respond with decreased values, or eliminated 
in the event of impairment of value. For the 
assured, to make sure that where values do 
enhance they are properly cared for; that co- 
insurance provisions are properly complied 
with; that insurable values, so far as the com- 
pany can rightly exert its influence, are prop- 
erly protected. 

Mr. Evans’ review and suggestions will 
be received with much interest in fire in- 
surance circles, and should afford food 
for thought and a basis for profitable 
study of risks on the part of careful 


agents and underwriters. 





PUBLISHING COSTS 

LETTER written by Henry E. Hess, 
manager of the New York Subur- 

ban Fire Insurance Exchange, praising 
the subject matter and the typography 
and binding of the new book, “Fire In- 
surance Inspection and Underwriting,” 
contains a sentence reading as follows: 

The wonder of it is the greater when one 
recalls the trials and tribulations that pub- 
lishers, printers and bookbinders have had to 
face during the last two years. 

This indicates that Mr. Hess appreci- 
ates, to some extent, the difficulties that 
have confronted publishers, including 
The Spectator Company, during the last 
four years, and which are still continu- 
ing. The costs of labor and materials re- 
quired by publishers have very consider- 
ably increased, important advances hav- 
ing been made even since the armistice 
was signed. It has been notorious that 
prices of paper have jumped in many in- 
stances as high as from 100 to 200 per 
cent over pre-war prices, and that the 
cost of printing and binding has also 
steadily increased. Along these various 
lines The Spectator Company has been 
subjected to greatly enlarged outlay, 
which, in numerous instances, has re- 
duced the earnings on publications to the 
vanishing point. Moreover, in the cases 
of publications where it has been possible 
to increase the selling price, the growing 
expenses have cut the margin of earnings 
materially, as compared with pre-war 
conditions. With the advertising and 
subscription rates for THE SPECTATOR 
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remaining the same as heretofore, and 
with the rising cost of prices, little, if any 
margin, is left to the publishers as com- 
pensation for services rendered. The 
lot of the average publisher, therefore, 
during the war time, and up to the pres- 
ent, has not been a happy one, as his 
business has been seriously affected, not 
only by heavy advances in cost of pro- 
duction, but has suffered corresponding 
injury from delays in performance of 
work in printing office and bindery. As 
the largest insurance publishers, giving 
more for value received—in other words, 
contributing an unexampled variety of 
service to the insurance world on a 
slenderer margin of net return—without 
question THE SpEcTATOR has borne the 
brunt of the war period, with greater 
liability for loss on the part of the 
publishers than probably any other in- 
surance journal. 
HE November fire loss in the United 
States and Canada, as compiled by 
the Journal of Commerce, amounted to 
$12,333,750. This sum represents the 
lowest monthly loss for the current year, 
and, indeed, the lowest for any month 
since September, 1916. Nevertheless, it 
brings the total loss for the first eleven 
months of the current year up to $301,- 
276,635, so that in all probability the total 
property loss for the year will be in the 
neighborhood of $325,000,000. This 
sum, we believe, far exceeds the loss in 
any previous year, except, possibly, the 
years in which occurred the greatest con- 
flagrations in the country’s history. 
However, while the property loss has 
been excessive, it is probable that there 
will be a greater disparity than usual be- 
tween such loss and the total claims 
against insurance companies. 
sean companies generally are 
vitally interested in the suggestion 
that the Government should continue 
operation of the railroads of the country 
for a period of five years. The general 
opinion is expressed that this would pave 
the way for Government ownership, not 
only of all public utilities but other in- 
stitutions now successfully conducted 
through private enterprise. Efforts have 
been made by various individuals at 
Washington and in many of the States 
to have various branches of insurance 
taken over by the Government, and those 
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efforts would be intensified if an opening 
was forced in the case of the railroads. 
Insurance men must therefore be on the 
alert to see that the interests of their 
policyholders, as the real holders of rail- 
road securities in which their reserves 
are invested, are thoroughly safeguarded. 
There must also be no let up in the cam- 
paign of education against the ill effects 
of socialistic State insurance ' schemes, 
devised to cripple private enterprise and 
which will inevitably lead to inefficiency 
and higher costs. 
A S THE SPECTATOR was going to 
press a meeting of the New York 
Board of Fire Underwriters was in pro- 
gress, at which a number of the promi- 
nent members were making addresses in 
honor of the memory of their late asso- 
ciate, Edward F. Beddall, who for more 
than half a century was identified with 
the Royal Insurance Company, and to 
whom has been applied, by some, the 
title of “the insurance statesman.” Mr. 
Beddall was held in the highest respect in 
the fire insurance world, and the ablest 
and oldest fire underwriters, mourning 
his death, pay tribute to his high charac- 
ter and wisdom. 


MMEDIATELY following the sign- 
| ing of the armistice, the demand for 
marine war risk insurance naturally fell 
off very materially. However, a risk inci- 
dental to war times, namely, that of 
floating mines, has become quite apparent 
in the last few weeks, and has revived 
interest in war risk insurance. As this 
risk is likely to exist for some time in the 
future, there will probably continue to 
be a certain demand for insurance of the 
class mentioned. 





INSURANCE ON SOLDIERS AND 
SAILORS 


Three-Quarters of a Billion to Be Paid for 
Death Losses 

The publicity which has attended the work- 
ings of the war risk insurance act for the 
benefit of our soldiers and sailors has led to 
more or less misapprehension as to the sums 
which are being paid out. As passed, the bill 
provides for three classes of payment: First. 
the family and dependent allotments payable 
monthly while the man is in service; secon, 
the compensation for death or disability re- 
sulting from wounds, injury or disease, and, 
third, the insurance feature, which the man 
pays for, and which provides two hundred and 
forty monthly instalments to the beneficiaries 
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if the man is killed or to himself if he is per- 
manently disabled. Bearing these three fac- 
tors in mind the following editorial, entitled 
“Insurance,” from the December 14 edition 
of the Saturday Evening Post, is interesting 
as an argument for every person to carry an 
adequate amount of life insurance: 


Secretary McAdoo’s statement covering the 
first year’s experience with war-risk insurance 
recites that, under the provision for allotments 
and allowances to dependents, the Government 
had disbursed two hundred million dollars, in 
round numbers, and at the time of the report 
was regularly mailing about one million checks 
a month to families or dependents of soldiers 
and sailors in all parts of the country. 

Fortunately, the act’s provisions for com- 
pensation on account of death and disability 
had been called into operation only to a very 
limited extent, considering that we then had 
two million men in the battle zone. Under 
the provision for insuring the lives of soldiers 
and sailors the bureau had written policies to 
the amount of thirty-five billion dollars, or 
about as much as all the life insurance policies 
outstanding in the world at the beginning of 
the war. 

More than ninety per cent of the men in the 
service were then insured with the bureau, and 
new applications were coming in at the rate 
of a billion dollars a week—indicating that 
practically the whole force was insuring up to 
the limit of ten thousand dollars. 

The insured, it will be remembered, pay a 
premium equal to the estimated cost of carry- 
ing a like amount of life insurance under peace 
conditions. The extra hazard to which the 
men are exposed because of their services to 
the Government is borne by the Government. 

This insurance experience ought to be per- 
manently useful. There is no better or more 
helpful form of co-operation than insurance 
against death and accident. The social value 
of such insurance, if widely used, is fairly in- 
calculable.: This war-insurance experience 
should lead to a condition in which no respon- 
sible adult person will be going round the 
country without insurance any more than 
without clothes. 

It has been urged that the provisions made 
under the act for death and disability (either 
total or permanent), together with the insur- 
ance feature, are intended as a substitute for 
the old pension system. Under that plan the 
disabled soldier and his dependents were 
largely subject to the vicissitudes of party 
politics and log rolling, while the new method 
covers every injured person and his dependents 
from the date of the injury, so that he will 
not have to resort to Congress for financial 
support through the medium of an individual 
pension bill. 

The fact that the war ended before the 
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United States had been called upon to put a 
large proportion of its men into the fighting 
line, means that the payments to be made under 
the insurance feature will be probably about 
one-tenth of what Great Britain would have 
had to disburse had that Empire given its men 
the opportunity to take out insurance. Some 
680,000 men are reported to have been killed 
on the several battle fronts where the British 
armies were engaged. Assuming that these 
men had been given the United States plan of 
insurance, and had taken our average of $8750 
apiece, the insurance bill would have amounted 
to about six billion dollars, calling for the dis- 
bursement of three hundred million dollars a 
year for a period of twenty years, and this 
does not take into account allowances for dis- 
ability which the United States war-risk in- 
surance act provides for, both with the insur- 
ance certificate and independently. 

At the date of writing the official list of 
deaths reported in the overseas forces of the 
United States totals some 56,000. The number 
of deaths in the camps and cantonments on 
this side of the water has not been officially 
reported, but it is known that there have been 
over 20,000 deaths from influenza and pneu- 
monia alone. Assuming, therefore, that 30,000 
have died here the deaths number in all 86,000. 
On an average of $8750 of insurance per man 
the insurance bill for deaths alone amounts 
to $752,500,000, involving yearly payments of 
$37,625,000 for twenty years. That amount, 
together with an indeterminate sum, at present, 
for disability claims, will represent the losses 
sustained in about eighteen months of war. 
The plan was a wonderful one for the Gov- 
ernment to undertake under war conditions, 
and it is evident from the figures given above 
that the life insurance companies could not 
have accepted the risk without imperilling the 
safety of the protection promised to existing 
policyholders, especially so when it is consid- 
ered that the premiums charged by the Gov- 
ernment are but net yearly renewable term, 
the lowest rate possible. Whatever deficiency 
may ultimately be found to exist under the 
Government insurance plan will have to he 
made good by the taxpayers, as their con- 
tribution to those who were actually engaged 
in service in the army and navy during the 
war. 

In the long run the emphasis laid upon the 
advantages of the life insurance offered to 
soldiers and sailors will materially help the 
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business of life insurance as a whole. A higher 
standard has been set as the average insurable 
value of a man’s life; more people know about 
life insurance than ever before, and as the 
editorial above well says,, “No responsible 
adult person will be going round the country 
without insurance, any more than without 
clothes.” 


FIRE INSURANCE 


NEW YORK SURVEYS 


Reception to Messrs. Hardy and Barbour. 
—The committee of the Insurance Society of 
New York in charge of the women’s lectures 
will tender a reception this afternoon, at the 
library, between 5:15 and 6 o’clock to the 














lecturers, E. R. Hardy and R. P. Barbour. 
Charles L. Case will make a brief address in 
appreciation of the valuable services rendered 
by Messrs. Hardy and Barbour, and the two 
gentlemen last named will respond thereto. 
It is anticipated that about 300 will attend the 
reception. 

A First Christmas Card.—A first Christ- 
mas card has reached our desk. It seems 
reasonable at the present time to assume that 
this practice, which many thought on account 
of the war would fall by the wayside, will not 
do so. It may even be stimulated by the re- 
turning peace. 

The Settlement of Sprinkler Leakage 
Claims.—There is a strong movement on 
foot to provide joint action in the case of 
claims arising from sprinkler leakage. There 
is a growing feeling, and possibly some cases 
have strengthened this feeling, that in some 
cases claims may have been collected both 
under the fire and the sprinkler leakage polli- 
cies. It is felt that the only way to properly 
check the matter will be to have a common 
bureau to handle the claims. Of course, this 
form of insurance—sprinkler leakage—inas- 
much as it is not written alone by the fire com- 
panies but by the casualty companies, makes it 
somewhat difficult to adopt complete co- 
operation in the settlement of the claims; but 
it is felt that even if the casualty companies 
should continue to settle their claims alone, 
and the fire companies do the same, it is a dis- 
tinct advance as compared with the present 
condition. A suggestion has been made, and 
is now up for consideration, that when two ’ 
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or more offices are interested in a sprinkler 
leakage loss, the matter be referred to the loss 
committee for adjustment. There is no doubt 
that it is important for the companies in all 
cases where they can co-operate to do so, 
rather than to compete. 

Service or Super-Service——The question 
is already being discussed as to whether there 
will be a quick reversion to the practice before 
the war of making inspections or improve- 
ments to properties as often as they may be 
asked for. Only within certain limitations was 
there any restrictive rule in regard to this 
feature of service which the fire insurance 
companies furnished the community, but with 
the outbreak of the war it became at once 
apparent that to visit a risk six times within a 
period of six months was something which 
could not be continued, and the rule was 
adopted of one visit for improvements during 
that period of time. It must be remembered 
that, assuming a change takes place in a risk, 
It means not merely work for the inspecting 
body, but for the broker and company as well, 
because of the endorsement that must be put 
through in order to obtain the benefit of the 
reduction, if any applies. Strangely enough, 
the opinion is that the limited form of service 
has been beneficial to all parties concerned, 
and the indications are that, even if the rule 
be enlarged a little, there will be no desire to 
return to the former practice of unlimited 
inspections at any time and at most anybody’s 
request. 

The Street is the Poorer.—The passing of 
Secretary Goule of the National Liberty, and 
of Elmer Cain, of the firm of Howie & Cain, 
makes the street poorer by removing two 
strong personalities from the underwriting 
field. Both had been connected with the busi- 
ness so long, and were so well known to all, 
that their passing can truly be said to make 
the street the poorer. 


CHICAGO AND THE WEST 


Meeting of the Cook County Field Club. 
—The annual meeting of the Cook County 
Field Club was held in Chicago last week, and 
the retiring president, J. L. Cassell, reviewed 
the activities of the year, and offered recom- 
mendations for the future. He urged a large 
increase of membership and the necessity of 
co-operation among insurance men generally 
during the reconstruction period. The follow- 
ing officers were elected: President, L. P. 
Warren; vice-president, E. B. Vickery; sec- 
retary-treasurer, A. M. Raymond; executive 
committee, J. L. Cassell, George H. Coleman, 
F, B. Hanson. 

Marsh & McLennan Get New Company. 
—Marsh & McLennan are making arrange- 
ments for entering the Union Insurance So- 
ciety of Canton, China, in this country for 
direct business, they having been appointed 
United States managers. The Union has 
assets of nearly $24,000,000. 

J. M. Thomas Makes Change.—John M. 
Thomas, secretary of the Fidelity-Phenix at 
the Western department office at Chicago, has 
been appointed Western manager of the Fire 
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Association, succeeding J. W. Cochran, who 
goes to the home office of the company in 
Philadelphia early in January as vice-president. 
Prior to his coming to Chicago in 1917, Mr. 
Thomas conducted the general agency of John 
M. Thomas & Co. at Dallas, Tex. 


Chicago Board of Underwriters.—The 
committee of ex-presidents of the Chicago 
Board of Underwriters, which makes the nom- 
inations for the annual election in January, 
has recommended the re-election of O. E. 
Aleshire as president; W. E. Higbee as vice- 
president, and George S. Haskell as treasurer. 


BOSTON AND VICINITY 


New England Underwriters Report.—At 
the annual meeting of the Underwriters Bureau 
of New England Gorham Dana, manager, re- 
ported that the regular work of the Bureau 
had been greatly interfered with by the cold 
spell of last January, which necessitated spe- 
cial work on sprinkler freeze-ups for six 
weeks. The Bureau also did a large amount 
of work for the Fire Prevention Section of the 
War Industries Board by sending them a large 
amount of information on munition plants and 
loaning them an inspector from May to No- 
vember. The fire losses in the New England 
plants inspected by the Bureau increased from 
$3,282,311 in 1917 to $3,598,659 this year. The 
loss in plants equipped with sprinklers was 
$1,270,445, as against $1,519,022 last year. The 
average loss per fire in sprinklered risks was 
$2697, while in unsprinklered risks it was 
$20,022. Of the 592 fires reported 187 were 
caused by smoking, 50 were caused by spon- 
taneous combustion and 50 were of unknown 
cause. 

Massachusetts Admits Globe National.— 
The Globe National Fire Insurance Company 
of Sioux City, Ia., has been admitted to Mas- 
sachusetts to do a reinsurance business in fire 
and marine lines. 

New Officers for the New England Ex- 
change.——The following members of the 
New England Insurance Exchange have been 
appointed a nominating committee to bring in 
a list of officers for the ensuing year: T. A. 
Wetherbee of the Home, A. B. Fowler of the 
Providence Washington, W. H. Boutelle of the 
7Etna, W. B. Medlicott of the Atlas, and A. K. 
Slade of the Tokio Fire and Marine. 


Annual Statements Not Due Until March 
1.—Insurance Commissioner Frank H. 
Hardison has decided to extend the filing date 
for the insurance companies’ annual state- 
ments, except for’ fraternals, until the first of 
March. This extension is granted voluntarily 
on account of the fact that the quotations 
which are furnished to the companies on stocks 
and bonds will not be mailed to them until 
January 22. The statements are due under 
the Massachusetts statute by January 15, but 
the Commissioner has authority to grant ex- 
tensions in his discretion until March 1. 

Companies New to Massachusetts.— Hollis, 
Perrin & Co. of Boston have been appointed 
agents for the National Trades Fire Insurance 
Company of Chicago, which was licensed to do 
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a fire insurance business in Massachusetts last 
Tuesday. The company has a capital paid up 
of $200,000 and a net surplus of $146,539. The 
Preferred Risk Fire Insurance Company of 
Kansas was licensed also in Massachusetts 
this week to do a fire and marine insurance 
business, with a capital paid up of $400,000 
and a net surplus of $225,000. The company 
has named F. J. Calkins of Medford as the 
Massachusetts representative of the company. 


Boston Underwriters Reorganization.— 
There seems to be little doubt but that the 
Boston Board of Fire Underwriters will in the 
near future be made a company organization. 
There are no differences between the Boston 
Board and the companies at the present time, 
and the step contemplated is merely the in- 
evitable process of evolution whereby the com- 
panies themselves will direct the rate making 
and other activities instead of the agencies 
which represent them. 


Gilbert R. Griffin Dead.—Gilbert R. Grif- 
fin of G. R. Griffin & Co., which was recently 
united with the agency of Kaler, Carney, 
Liffler & Co., died last week at his home in 
Newton, Mass. He was forty-seven years old. 
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WESTERN FIRE MERGER 


Chicago and Minneapolis Companies 
Consolidate 








NEW CHARTER FILED IN ILLINOIS 
Merchants National of Chicago Absorbs Bankers 
and Merchants of Minneapolis 

The Merchants National Fire of Chicago and 
the Bankers and Merchants Fire of Minneapolis 
are to be merged under a new charter, which 
has already been filed with the Illinois Insur- 
ance Department. The consolidated company 
will be known as the Western Alliance Insur- 
ance Company, and it will begin with $300,000 
capital. The balance of the assets merged will 
be put into surplus, and plans are being made 
to increase both capital and surplus early next 
year. 

The present officers of the Merchants Na- 
tional will continue with the new company, A. 
A. McKinley being president and I. W. Rockey 
underwriting manager. James C. Swan of Min- 
neapolis, who was president of the Bankers and 
Merchants, will continue in an official capacity 
with the consolidated company. The capital of 
the Merchants National was $250,000, with a 
net surplus at the beginning of the year of $105,- 
000. The capital of the Bankers and Merchants 
was $200,000, with a small surplus, so that the 
reduction of the combined capital to $300,000 
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will involve a material addition to surplus. The 
transfer of stock of the new company will be 
made on the basis of the ascertained book 
values of the constituent companies. 

The Bankers and Merchants Fire began busi- 
ness in 1913, and in 1916 reinsured the North- 
ern Fire and Marine of Grand Forks. It has 
been doing business in Minnesota and the Da- 
kotas, but all its writings recently have been 
automatically reinsured in other Minnesota 
companies. The merger is made in order to 
secure the benefit of a larger capital, surplus 
and organization, and it is understood that the 
new company has plans for the absorption of 
other small companies. 


An Aid to Profitable Underwriting 


A fire underwriter who scans the daily fire 
patrol reports on fires in New York city, and 
who will take the trouble to compare fires 
occurring in special hazard properties with the 
information presented concerning such prop- 
erties in the book entitled “Fire Insurance 
Inspection and Underwriting,’ will find that 
in a great majority of cases the particular 
risks of such properties are described in that 
book and sufficient information or advice is 
given therein to aid in accepting or rejecting 
risks of different classes. , 

A recent fire patrol sheet reported fires in 
a small bread bakery, a wholesale drug and 
chemical risk and a knitting mill. Looking up 
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Four thousand men are serving under 
the red, white and blue emblem of the 
NATIONAL UNION. 
watchword - service their forte. 
Protecting the public against devastat- 
ing losses by fire, they help to furnish 
theammunition which weaves the fabric 
of the Nation’s credit. 
emissaries of the NATIONAL UNION 
in advocating a policy which protects 
the homes of men and life time property 
accumulation. It is an army whichis 
always prepared and wins its plaudits 
The recruiting sta- 
tion is at the Home Office, where your 
correspondence is always welcome. 


Loyalty is their 
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Fire Insurance 


the references to such properties in “Fire 
Insurance Inspection and Underwriting,” in- 
formation is found from which the following 
excerpts are made: 


Bakeries.—In order of their hazards—pie, 
cake, bread, biscuit, cracker, commission. 
Considerable grease is used in pie and cake 
bakeries, hence the additional hazard. Com- 
mission bakers buy and sell, but do no baking. 
The small bakery is, as a rule, a more serious 
fire menace than the larger. In large estab- 
lishments more attention is given to upkeep 
and care. Brick ovens (wood, coal or gas 
heated), unless built under sidewalk or under 
fireproof ceiling, should have plenty of space 
between top of oven and flooring or roof above, 
and set on concrete or earth base. 

Drugs (Wholesale).—Risks of this class not 
only carry large quantities of dangerous drugs 
and chemicals, but they may also do the fol- 
lowing work: Drug grinding in stone or steel 
mills, cutting, compounding, separating, bolt- 
ing, sifting, mixing, drying and packing. All 
combustibles should be kept in an underground 
vault, cut off from the main building by stand- 
ard fire doors. Drugs and chemicals, such as 
ether, nitric acid, chlorate of potash, etc., 
should not be packed in the same box or in 
close proximity to each other, as a sudden jar 
sufficient to break the bottles may cause an 
explosion. * * * Fires in this class are ex- 
tremely dangerous because the action of ra- 
diated heat or the application of water in 
contact with certain chemicals will cause fires 
or explosions of chemicals which of themselves 
would not be dangerous otherwise. Phosphorus 
should be stored under water outside of main 
building, J. Younes. See chemicals. 

Knitting Mills are mills making sweaters or 
knit goods. Process consists of washing, 
dyeing, picking, cutting, finishing, carding, 
spinning, knitting and drying. The hazards 
of: the picker room consist of the light in- 
flammable stock, sometimes containing foreign 
matter, passing through high-speed machines. 
A full-fledged picker room contains a burr 
picker, mixing picker and duster, and lappers 
which discharge the stock after’ it passes 
through them into the gauze or blow room. 
The card room: After the raw stock is cleaned 
and mixed in the picker room it is transferred 
to the cards, which lay the fibre straight and 
form it into a loose roving, preparatory to spin- 
ning process. The main hazard in card rooms 
is the presence of foreign matter in stock, 
which emit sparks when coming in contact 
with the rolls of cards. The other processes 
present only mild hazards. Always remember 
the higher the grade of the output the better 
the risk. Avoid the mill with a low-grade 
cotton and cotton waste, especially if the 
picker room is not properly cut off and the 
card room is over the finishing room. The 
fire record (unsprinklered) is not very good.— 
R. G. Potter. 

The book mentioned, “Fire Insurance In- 
spection and Underwriting,’ was written 
and compiled by C. C. Dominge and W. 0. 
Lincoln, and has just been published by The 
Spectator Company, New York, in two editions 
known as the regular edition and edition de 


luxe, thumb-indexed, 


Taxation of Fire Companies 

The case of the Paternelle Insurance Com- 
pany against County Auditor Valentine, Colum- 
bus, Ohio, is now pending in Common Pleas 
Court. The suit was brought to test the 
authority of the auditor to place bonds, de- 
posited with the Insurance Department for 
security of policyholders, on the tax duplicate. 
Twenty-seven other companies are interested. 
Several years ago the legislature enacted a law 
exempting these securities from taxation, but 
later the Attorney-General held the law to be 
unconstitutional. County Auditor Valentine 
then placed all such securities, amounting to 
$1,702,000, on the tax duplicate and assessed 
against the companies about $80,000 in taxes for 
1914, 1915, 1916 and 1917. 
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AIRCRAFT INSURANCE NEXT 


Will Come Soon and Will Include Life, Cas- 
ualty, Theft and Fire Lines 

Aircraft insurance is something we need to 
be ready for; in fact, we should be ready for 
it at once. It is a peculiar kind of insurance 
and is going to include almost every sort of 
damage that can possibly happen. It includes 
life insurance, of course, and the companies 
should at once prepare to meet the demand. 
It includes theft, as well as damage to the 
machine from all causes, and our casualty 
friends should lose no time in getting their 
policies on the street. It includes the loss or 
damage to property that may be done by these 
travelers in the air, which provision should be 
made for them. It includes, in addition, the 
possibility of serious damage to persons below, 
either from the falling of the machine or some 
part of it. It would include also damage to 
property below by similar accidents. Fires may 
be started by aeroplanes. Are they covered 
under the policy? If not, provision should im- 
mediately be made. The reports from Germany 
state that already they are traveling from city 
to city in good-sized machines. No one doubts 
but what in a brief while the air will be filled, 
so to speak, with machines, and we should be 
ready for it. There is no reasonable expecta- 
tion that the number will equal the number of 
automobiles, but it is reasonable to suppose 
that there will be, within twenty years, a half 
million of machines in steady use in the United 
States. In one form and another, it is going 
to make a tidy bit of insurance, and we should 
be ready for it, and not allow it to slip into 
Government control. 

In regard to the rate to be charged, a sum- 
mary made in Paris last March showed that one 
house in 1000 in Paris had been injured by air- 
craft. The companies were issuing policies for 
10,000 franes for a premium of 20 francs or a 
proportion of 500 to 1. It was further stated 
that substantial profits were made in this form 
of insurance. 

In England there arose two interesting cases. 
One was where the covenants called for insur- 
ance against loss by fire. The premises were 
set on fire by aircraft. The courts held the 
lessee responsible for the loss of the property 
because insurance against air craft had not 
been taken out. In another case where the 
companies in which the insurance should be 
secured were limited to certain specific com- 
panies, and those did not insure against air- 
craft; the lessee was held not responsible. In 
England the companies have promptly offered 
their policies for this kind of insurance, and 
did, we believe, a very good business. 


Death of C. H. Seybt 


C. H. Seybt, president of the Millers National 
Fire of Chicago, died a few days ago. He had 
occupied the office of president for thirty-eight 
years and was 79 years old at the time of his 
death. 


Sprinkler Leakage Insurance in 1917 

The following tabulation presents the total 
sprinkler leakage business transacted by fire 
insurance companies reporting to the New York 
Insurance Department, as taken from their re- 
ports filed at Albany; also such business as re- 
ported by the various casualty companies to 
this office, representing their total business of 
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this class, wherever transacted, the premiums 
of the casualty companies being those written, 
and the losses those paid: 


SPRINKLER LEAKAGE INSURANCE IN 1917 

















Net Pre-} Net | Ratio ot 
NAME AND LOCATION miums | Losses (Losses to 
oF CoMPANY. Received.|Incurred.| Prems. 
3 $ % 
tna Cas. & Surety Co., Hartford.| 142,842] 54,496 38.1 
Fone ag. Ec : eee 25,683 1,869, 7.3 
icultural, Watertown......... 2,394 246 10.3 
Alliance, Philadelphia........... 1,015 2] ee 
American, SC Saar 527 89; 16.9 
American Alliance, N. ¥Y........ 1,527 668} 43.7 
American Eagle, New York... . 1,189 455| 38.2 
American Mutual, Providence... . * 3,190] .... 
Arkwright Mutual, Boston....... * |. 302) ...: 
FUUIGS: AHOUMON «5.55 5-5 00 0:6 4 850s, 1,497 940} 62.8 
Automobile, Hartford........... 13,766 3,624) 26.3 
Blackstone Mutual, Providence... * a 
BOM BOBO coco gcc oo. ¥ 0 8:8 11,303} 15,939) 141.1 
Boston Mirs. Mutual, Boston... . * Vo) 
Camden Fire, Camden.......... 1,403 85| 6.1 
Oe Oe 584 217| 37.1 
Colonial, New York............. 174 PERK eae 
Commercial Union, London...... 850 675| 79.4 
Commercial Union, New York....| ...... // 
Commonwealth, New York...... 14,454 9,206] 63.7 
Concordia, Milwaukee.. pester 3,962 47 12 
Connecticut, Hartford... Bs iano 7,151 1,455} 20.3 
e ‘ontinental, New York.. 22,860 7,726) 33.8 
Cot. & Wool. Mfrs. Mut., ‘Boston * 2,930 oo 
Detroit F. and M., Detroit. 2,284 389} 17.0 
Enterprise Mutual, Providence.. * net | _—_—_ 
: quitable F. & M., Providence. . 1,705 131 ve f 
Fall River, Mfrs. Mut., Fall River * 5,783) .. 
Fr idelity-Phenix, New York...... 14,324] 10,341] 72.2 
Fire Association, Philadelphia. . 3,290 1,306] 39.7 
Firemans Fund, San Francisco. 2,364 185 Vie 
Firemens Mutual, —- * Siar... 
First Russian, Petrograd... 5,785 2,086} 36.0 
Franklin, Philadelphia. 9,031 955} 10.6 
F rankona Reinsurance, Frankfort. 892 585| 65.6 
Great American, New York.. aa 13,260 8,836] 66.6 
Globe and Ruigers, — York... 5,183 878] 16.9 
Hanover, New York.. 2 VT eee Ete 
Harttord, Hartford.. seecnne| Spgeee| OSelt| .... 
Home, New York............. 106,392} 45,748} 43.0 
Hope Mutual, Providence..... . * 3006] .... 
Imperial, New York........... 9,262 1,684} 18.2 
Industrial Mutual, Boston. . | * 1 046 
Ins. Co. of North ‘Am., Phila.....| F667 sane. : 
International, N. Y......... | 4,739 1,394] 29.4 
International Reins., Vienna. — onthe 
Interstate, Detroit............ il 285 118} 41.4 
Jakor, Moscow........-.00.-- | 3,724 1,095| 29.4 
Keystone Mutual, Philadelphia. . * 1,795 i 
Liv. & Lon. & Globe, Liverpool . 14,992} 14,366] 95.8 
London Assurance, London. . 509 3 6 
London & Lancashire, Liverpool. . et to 148 ei 
Manton Mutual, Philadelphia... . % 1,700 
Manufacturers Mut., Providence. * 6.443) .... 
Maryland Casualty, ‘Baltimore. . 214,614; 66,979} 31.2 
Mechanics Mutual, Providence. . * 3,772 ; 
Mechs. and Traders, New Orleans 34] 118| 347.0 
Mercantile, New York.. E : 11,933 4,284] 35.9 
Mercantile Mutual, Providence.. * 1165) |... 
Merchants’ Mutual, Providence. . * 4,288 
Michigan Mil ers’ Mut., Lansing i? ee 
Mill Owners Mutual, Chicago... . * 3081... 
Milwaukee Mechanics, Milwaukee 627 102} 16.2 
Minneapolis F. & M., Minn lis. . . | 2,275 8,668} 381.0 
Moscow, Moscow.............. | 7,123 2,358] 33.1 
Munich Reinsurance, Munich. . 4 ee an 1,570 ies 
Narragansett Mutual, Providence.| | * 488 a 
National, Hartford............. 243 1,447) 595.2 
National Liberty, N. Y....... .| 14,818 2,550) 17.2 
National Mutual Assurance, Phil. | * | _— 
National Union, Pittsburg....... 237 100} 42.2 
New Brunswick, New Brunswick. | BVIG)  os0c.. ; 
New Hampshire, Manchester... . . | 1,395 452| 32.4 
New Jersey, Newark........... | 1,416 672| 47.4 
Niagara, New York............ | 12,752 4,264] 33.4 
Nord-Deustche, Hamburg. | 548 70} 12.8 
North British and leommdihe, Lon| 34,125} 21,356) 62.6 
Northern, London............. | 9,657 6,119] 63.4 
Northwestern Nat'l, Milwaukee.. 274 911} 332.5 
Norwegian ‘Assurance, Christiania. | Mat geo. eS 
Norwich Union, Norwich........ | 5,021 1,745] 34.7 
Ohio Farmers, Le Sen 1,817 3,105} 171.0 
Od Colony, Boston............ | 1,012 1,205} 119.1 
Orient. THartiords.. cocks sk 5 eons | 190)... ws ont 
Paper Mill Mutual, Boston... ... . | * GYAN a. 
Paiste, Ino... 5-5 | 898 603} 67.1 
Paternelle, Paris. . Zt 2,063 116 5.6 


Peoples National, Wilmington. . | 8,324) 13,988 168.0 
Philadelphia Mfrs. eine Phila. et * 5 
| 47,376} 39,109 


Pennsylvania, Philadelphia... +] ae 
Phoenix, London.. = 


200: 
who: 
“Ic. 


Phoenix, Hartford.............. | 6,820 2,438 35. 

Protection Mutual, Chicago...... | 1,562 Be 
Providence W. ashington, J Prov... .j 146 2,214 193.2 
Queen, New York.. } 32° ,131| 26,210) 81.6 
Reliance, Philadelphia. . sa 768} 25) «63.2 
Rhode Island, Providence. } 18, 992 7,154) 51.1 
Rhode Island Mutual, Prov ‘idence| (i. oe 
ROVAl, LAVORO 656<. osc cece ss | 33,973 39,264) 115.5 
Rubber Mfrs. Mutual, Boston... . | ae 
Russian Reinsurance, Petrograd. . | 4452 1,474) 33.1 
Salamandra, Petrograd......... 3,724 1,095} 29.4 
Seottish Union and Nat’, Edinb.. 7,130 4,335) 60.8 
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—Continued 





| SA tp 
Ratio of 











Net Pre-| Net 
NAME AND LocaTION miums | Losses |Losses to 
OF Company. Received. Incurred.| Prems. 
.) ff & 
Second Russian, Petrograd....... 1,354 398) 29.4 
Security, New Haven.. 684 89; 13.0 
Springfield F. and M., S| sringfield. 44,011; 33,201) 75.4 
Standard a Philadelphia... = | 54 


SlarneeN Ms cos.-. 6s... 1,692} 1,304} 77.1 
State, Liverpool. . RS ORT ee "56 : ni : 








State Mutual, Providence........ . 9,972) . ea 
St. Paul F. and M., St. Paul... .. 17,177 9,730| 56.6 
SG RAMNON 6.6.5: 055:0ccodey oc coon 418 278} 66.5 
Swiss Reinsurahce, Zurich........ 19,732 10,166} 51.5 
Union, London. «<2. sc ccc sss | 161 11] 6.8 
Ad. Ss asumtey, IN« Woe dc cs cence. eee 982! 
United States, New York.. se 3640) 2. os. — 
oe New York ANG ie eee OP) can. Ne: 
estchester, New York.. : 10,351} ae 082} 107. 
What Cheer Mutual, Providence. * | 3,150 yes 
Worcester Mfrs. Mut., Wi orcester. | 4,262 
Vorkshire: York. ...:..., <<<... 60! sci eee 
1 DAA ee ee eee Ree il ,207,639| ~ 705 >, 837/ 58 .4 


* Premiums included in fire business. 





Ohio Fire Organizations 
The Ohio Association of Fire Underwriters 
and the Fire Underwriters Field Club of Ohio 
held their regular annual meetings last week. 
The former elected officers as follows: Presi- 
dent, Thos. H. Smith, Dayton; vice-president, 
C. W. Kimmet, Cleveland; secretary-treasurer, 
E. A. Flickner, Columbus; assistant secre- 
tary, Miss Grace Violette, Columbus. The 
Field Club elected John H. Gray of Columbus 
to be president; O. E. Wood, Columbus, to be 
vice-president, and Aaron Jones, Columbus (re- 

elected), to be ee eee 


G. N.Taylor and O. B. oe Combine 


The recent death of James P. Rollo, manager 
for Oscar B. Ryan, of the National Board of 
Fire Underwriters’ agency at Streator, Ill., has 
been followed by a reorganization in which Mr. 
Ryan, who is counsel for the board, has ab- 
sorbed the George North Taylor Agency and 
will operate as the Ryan Agency, with Mr. 
Taylor as manager. The latter is a former 
president of the Illinois Association of Insur- 
ance Agents. 


E. G. Richards’ Birthday 

On Monday last Ellis G. Richards, United 
States manager of the North British and Mer- 
cantile, celebrated his seventieth birthday. In 
commemoration thereof, he was presented with 
a handsome bouquet of American Beauty roses, 
accompanied by an engrossed note of congratu- 
lation signed by W. P. Young, W. S. Alley, C. 
E. Case, C, R. Perkins, E. T. Cairns and R. P. 
Barbour. 


N. Y. Defense Council Abolished 


The New York State Defense Council closed 
up its affairs and went out of existence at the 
end of last week for all purposes except for the 
purpose of presenting its final financial report. 
One of its departments, the Fire Prevention 
Bureau, is to be continued. 

Hall & IHlenshaw have been appointed New York 
city agents of the Commerce Insurance Company of 
Albany. 

—C. L. Hecox has been elected secretary and vice- 
president of the Liberty Fire of St. Louis, now or- 
ganizing. 

-Representatives of Southwestern oil interests met 
last week in New York, and progress was maide 
toward a satisfactory basis with regard to the pro- 
posed “pool.” 
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NEW REINSURANCE CO. 





Wisconsin Fire and Marine Now Being 
Organized in Madison 
A. W. SCHULKAMP HEADS ENTERPRISE 
Proposed Capital is $200,000, to Be Sold at 150, 
Thereby Creating Surplus of $100,000 





The Wisconsin Fire and Marine Insurance 
Company is the name of a new fire insurance 
concern that is being organized in Madison, 
Wis. Arthur W. Schulkamp of Fish & Schul- 
kamp is understood to be back of the new ven- 
ture. The company will be underwritten by 
the Northwestern Securities Company. The 
proposed capital of the company is to be $200,- 
000, to be sold at 150, thereby creating a sur; 
plus of $100,000. The company will do a rein- 
surance business principally. 

A prospectus for the proposed company quotes 
M. J. Cleary, Commissioner of Insurance, as 
follows: 


You ask my opinion as to the demand for and 
possibility of success of such an institution. 
The capacity of fire insurance companies now 
operating in the United States is taxed to its 
limit. This is due largely to the forced retire- 
ment of German and Austrian companies doing 
business in this country. They carried a large 
volume of American business. The material in- 
crease in values during the past two years has 
further served to tax the capacity of existing 
institutions. Our experience during the past 
two years is likely to encourage the use of 
American ‘companies for reinsurance in the 
future. There is a general feeling that Ameri- 
can capital should furnish to a large extent 
insurance facilities for American business. In 
my opinion, the opportunity for capital in the 
field of fire than at any time in many years is 
most promising. I don’t believe that this op- 
portunity will end with the war. 





National Association of Agents Busy 

E. M. Allen of Helena, Ark., president of the 
National Association of Insurance Agents, and 
Chauncey S. S. Miller of New York, secretary, 
arrived in St. Louis last week to inaugurate an 
active and intensive campaign for membership 
in Missouri, They will be followed by A. J. Hol- 
land, the National Association organizer, who 
will visit every city and town in Missouri to 
further the interests of the National and State 
associations. 


Baltica of Copenhagen to Enter 
Gerard H. Landry, secretary of the Baltica 
Insurance Company, Ltd., of Copenhagen, is in 
this country making preparations to secure the 
admission of his company to New York and 
other States for the transaction of fire rein- 


surance and marine insurance. The company’ 


has $1.000,000 of funds in the United States at 
the present time. 


Garage Fires and Vulcanizers 

A recent fire which started in a garage in 
Philadelphia caused the loss of $500,000 and the 
injury of many firemen. A newspaper report 
of the fire indicates that ‘‘it was started by an 
explosion of gasoline, which resulted when 
heat from a tire-vuleanizing outfit ignited a 
pool of oil.’ 

Turning to the topics ‘‘Vulcanizers’ and 
“Garage’”’ in the book ‘‘Fire Insurance Inspec- 
tion and Underwriting,’ by C. C. Dominge and 
W. O. Lincoln, recently published by The Spec- 


THE SPECTATOR 


tator Company, New York, we find the follow- 
ing paragraphs: 


Vulcanizers.—The same rule applies as to 
the setting of gas stoves. Gas heat is penal- 
ized, no matter how safely arranged, because 
gas heat at an appliance where rubber cement 
is used is considered dangerous. Steam heat 
is approved. 

Garage.—A housing place for automobiles. 
yasoline feature important. Hazards of re- 
pairing batteries and sealing same with pitch, 
which is generally heated by gas; brazing, 
cleaning parts with gasoline, burning out car- 
bon cylinders of cars, storage of oils, smoking. 
Oily waste should be placed in proper cans. 
It has been found that by placing fire pails two 
to five feet above the floor as per underwriters’ 
requirements, they are often broken by auto- 
mobiles backing into them as they hang on the 
wall. Some rule should be adopted by rating 
bureaus to allow full allowance for fire ex- 
tinguishers without pails, or to have a barrel 
of sand with fire pails near by, instead of hang- 
ing pails where they can be easily broken. A 
‘“‘bumper rail’ along the wall is recommended. 
See “‘Sewers.”’ 
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Work of Mr. Evans’ Committee Appreciated 

B. M. Baruch, chairman of the War Industries 
Board, Washington, D. C., recently wrote a let- 
ter, reading as follows, to Henry Evans, chair- 
man of the advisory committee of the fire pre- 
vention section of the War Industries Board, at 
New York city: 

As the fire prevention section of the War 
Industries Board is closing its work, I feel that 
a special letter of appreciation is due you and 
your advisory committee for the many helpful 
suggestions that you made. I have had occa- 
sion to look with some care into the work of 
the fire prevention section and realize of what 
value it has been. It has been interesting to 
me to notice that all actions taken by your 
committee have been unanimous. This fact in 
itself affords convincing proof of the able man- 
ner in which the work of your committee has 
been conducted and the fine spirit of harmonious 
co-operation which has prevailed at all times. 

Please accept for yourself and extend to all 
the members of your advisory committee the 
sincere thanks of the War Industries Board 
and my own personal expression of appreciation 
for all that you and your committee have done. 

To this, Mr. Evans responded as follows: 

I desire to express to you, for myself and my 
associates on the advisory committee of the 
fire prevention section of the War Industries 
Board, grateful appreciation for your words of 
commendation of the work performed, most of 
the credit for which, however, is due to the un- 
tiring efforts of Mr. Merrill and the gentlemen 
associated with him in the direct conduct of 
the undertaking. 

I further want to say that whatever has been 
accomplished in any of the divisions or sec- 
tions of the War Industries Board was made 
possible by your wise, broad and generous 
handling of the situation as chairman of the 
board. 

It is gratifying to learn in this official manner 
that the efforts made by Mr. Evans and his asso- 
ciates were properly appreciated by the War 
Industries Board. 


Security Mutual Fire of Chatfield, Minn. 


The Security Mutual Fire of Chatfield, Minn., 
sustained a considerable loss through the great 
forest fire several weeks ago, and in order to 
restore its reserve funds, which were impaired 
by that conflagration, it has been decided to 
make an assessment of fifty per cent on par- 
ticipating policies written under the mutual 
plan, where the insured have received the bene- 
fit of dividends. This assessment will not apply 
to business written in non-admitted territory 
except on participating policies. The loss 
liability of the company because of the con- 
flagration mentioned is approximately $70,000. 


313 


Fire Insurance 


Brokers’ and Agents’ War Work Campaign 


Contributions 
Total subscriptions of $64,279.31 were reported 
by the committee of insurance brokers and 
agents to the United War Work Campaign. Of 
this amount $52,576.78 was subscribed by firms 
and $11,692.53 by their employees. Following 
is a list of subscribers of amounts of $1000 or 
over: 
.\mount Amount 
Subscribed Subscribed 


Firm Name by Firm by Employees 


Johnson & Higgins........... $15,000 $1,082.11 
Willcox, Peck & Hughes...... 10,000 604.00 
CGE Ot PON has cic e ncuceee 2,500 600.00 
PGGG. UNE OP OOe oes xc enews 2,500 187.85 
Whist &@ Co, Imei... cc scccccs 2,500 366.65 
Wm. H. McGee & Co......... 1,000 310.00 
Willcox, Peck, Brown & Crosby. 1,000 293.50 
Frank B. Hall & Co... ...00.- 1,000 aeshan 
Oh Ga Oe Oe Cis xa ot 6 cies teas 1,000 738.40 
Second Russion Insurance Co. 1,000 80.00 
Prank & Danes. 2. <ccscecas 1,000 170.44 
RIGO COs cs Soe cceawes 1,000 118.18 





Hudson Receives License 

The Hudson Insurance Company of New York 
has been authorized to begin the business of 
fire and marine insurance, and will at once 
secure licenses in all of the other States. The 
Hudson has $500,000 capital and $1,000,000 sur- 
plus, and will be under the management of Vice- 
President and Treasurer J. M. Wennstrom, who 
is United States manager of the Svea and the 
Christiania General. T. Y. Brown & Co. are 
New York metropolitan district agents, and An- 
drews & Evans are Brooklyn agents. 

Insurance Men as Legislators 

At the next meeting of the Ohio Legislature 
the following insurance men will take their 
seats in the Lower House as members: Tom 
R. Brannon, Cleveland; Edward A. Winter, 
Cincinati; John B. Morris, Cincinnati; Harry 
M. Carpenter, Steubenville; W. A. Russell, 
Ironton, and John Cowan of Putnam county. 





Scandinavian-American to Write Fire 
Insurance 
The Scandinavian-American of Christiania, 
which has been transacting marine insurance 
in the United States, has applied for a license 
to write fire insurance in New York State. 


Companies Entering Mississippi 

The North Branch Fire of Sunbury, Pa., and 
the Hudson Fire of New York have applied for 
license in Mississippi, and the Prudentia Re- 
and Co-insurance Company of Switzerland, and 
the Columbian National Fire of Detroit have 
been licensed in that State. 

—The firm of T. Y. Brown & Co, celebrated last 
week the sixtieth anniversary of its founding. 

One of the most serious cotton fires in the his- 
tory of Bombay occurred November 13, 17,000 bales 
warehoused in the docks being burnt out. The dam- 
age is estimated at a quarter of a million sterling. 

An excellent opportunity for a young man about 
30 years old is open to travel New York State as 
special agent. A reference to the advertisement else- 
where in this issue may prove prefitable. 

—The recent fire at Sapuli, Okla., involved nearly 
4500 bales of cotton, most of which was insured by 
the marine companies and Cotton Insurance Associa- 
tion of Atlanta, Ga. The insurance loss will ' prob- 
ably be heavy. 

—The organizers of the Metropolitan Mutual Fire 
Insurance Company of Dallas have been granted a 
preliminary certificate authorizing them to solicit busi- 
ness. The organizers of the company are Chas, H. 
Baker, J. A. Brittain, Noah Williams, J. W. Rowe, 
D. H. Williams, Guy O. Bryan and J. P. Wallas, all 
of Dallas. 
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PLAYING A LONE HAND 
Lack of Leadership in Insurance World 


Detrimental 


On the subject of the failure of the War 
Emergency and Reconstruction Congress, held 
early this month in Atlantic City, to consider 
the subject of insurance, James C. Hoey, second 
vice-president of the Continental Insurance 
Company, who was present at all the sessions, 
writes: 

Every business man will admit that insurance 
is an absolutely essential and necessary element 
in industry, and I naturally expected that this 
great business would have an important part 
in the deliberations of the conference. A glance 
through the programme soon disillusionized me. 
Insurance was apparently considered an insig- 
nificant business, for it was listed under Indus- 
trial Professions (Group 10), which included en- 
gineers, architects, accountants, trade papers, 
magazines and newspapers. 

Inquiry of the officials of the Chamber of Com- 
merce disclosed the fact that the reason why 
insurance was thus neglected was not because 
it was considered unimportant, but for the 
simple reason that since the formation of the 
Chamber of Commerce of the United States 
those engaged in the business of insurance had 
displayed little or no interest in its activities. 
As one man expressed it, “Insurance always 
plays a lone game. It never co-operates with 
other lines of business for the general good of 
all. It is selfish and shortsighted. It lacks 
vision, but, more than that, it lacks leader- 
ship.” 

This was a pretty severe indictment, but, upon 
reflection, I have come to the conclusion that it 
is absolutely true. That insurance plays a lone 
hand and that it does not co-operate with other 
business was evidenced by the fact that there 
were but a half dozen insurance men at this 
great industrial meeting. If it had any vision it 
would also be meeting in conference and plan- 
ning to do its part in the development of Ameri- 
can business. It would aim to work with and 
for the benefit of industry of every kind. If it 
had any leadership it would say to the poli- 
ticians at Washington who are advocating Gov- 
ernment insurance, ‘‘Hands off,’ and in that 
proposition it would have the active support of 
every business interest. 

Insurance in all of its ramifications is one of 
the most important lines of business in the 
country, and yet it is buffeted about and regu- 
lated and supervised almost to the point of 
strangulation because those engaged in the 
business lack in co-operative effort among 
themselves and seemingly are unconscious of 
their own power. If there was a thorough or- 
ganization effected of the hundreds of thousands 
of representatives of the insurance business in 
this country and a message sent to the Govern- 
ment insurance advocates at Washington that 
they proposed to fight for their rights and vote 
against any candidate for office, no matter to 
what political party he belonged, who was in 
favor of the Government engaging in business, 
insurance or any other kind, there would soon 
be a stop to these socialistic tendencies. 


Railroad Administration’s Self-Insurance 
Regulations 

Regulations for handling fire losses, under the 
self-insurance operated by the Railroad Ad- 
ministration, have just been issued by Director 
General of Railroads McAdoo. In cases of loss 
of or damage to property by fire while under 
Federal contro] the matter is to be handled on 
the following basis: 

First—Reports of all fires involving property 
under Federal control are to be made in accord- 
ance with instructions heretofore or hereafter 
issued by the regional directors as directed by 
the Division of Finance and Purchases, fire loss 
protection section. 

Second—In the case of damage by fire to any 
property under Federal control other than roll- 
ing stock equipment, which will be governed by 
special rules or practices now or hereafter in 
force, there should be an immediate determina- 
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tion by the Federal manager, subject to the ap- 
proval of the regional director, as to rebuilding. 

Third—If the decision is to rebuild either in 
kind or on a different plan or with enlarge- 
ments, the Federal manager, with the approval 
of the regional director, shall determine upon 
such expenditures as may be required for the 
replacement of property in so far as such ex- 
penditures are chargeable to operating ex- 
penses. The approval of the director of the 
division of capital expenditures shall be secured 
in all cases involving expenditures chargeable 
to additions and betterments. 

Fourth—Adjustments of fire losses other than 
less of rolling stock equipment are to be made 
as between the corporation and the United 
States Railroad Administration as follows: 

An immediate effort should be made through 
the staffs of the Federal managers to arrive at 
an agreement with the corporation as to the 
value of the property of the corporation de- 
stroyed or the amount of the damage due to the 
fire at the time of the fire, in case the property 
is not restored or replaced, or as to the cost of 
restoration or replacement thereof, chargeable 
to operating expenses, and the cost of such 
part of the restoration or replacement as is 
chargeable to investment in road and equipment, 
respectively. 

Such agreement shall be subject to the ap- 
proval of the regional director and of the di- 
rectors of the divisions of finance and pur- 
chases and of public service and accounting, 
and shall be filed by the Federal manager with 
his Federal auditor, In case of failure to agree 
with the corporation, the amounts chargeable 
shall be determined under regulations estab- 
lished by the director of public service and 
accounting. 


Street Cleaning Dock Risks 


Every little while a fire is reported as having 
occurred upon a dock or barges used by street 
cleaning departments. On referring to the new 
book entitled ‘‘Fire Insurance Inspection and 
Underwriting,” by C. C. Dominge and W. O. 
Lincoln, recently published by The Spectator. 
Company, New York, the following is found: 

Dumps for Street Cleaning Departments, 
especially on water fronts, are littered with 
debris and rubbish scattered all around, and 
underneath piers and docks in the vicinity. 
All such piers should be enclosed from low- 
water line to pier floor, so as to prevent waste 
floating underneath. Many fires at these places. 





Valuable to Every Inspector, Special Agent 
and Underwriter 

I have just subscribed for a copy of your 
book entitled ‘‘Fire Insurance Inspection and 
Underwriting,’’ and, while I have made only a 
cursory examination of the book, I can readily 
see that it will be valuable to every inspector 
and special agent and home-office underwriter 
for ready reference. * * * Please accept my 
congratulations upon the unique and helpful 
arrangement of the contents of this very useful 
book. It ought to be a good seller and it fills 
a long-felt want.—J. M. Donald, Rochester, 
N.Y. 

International to Continue Business 

It -has been announced that the stock of the 
International of New York has been purchased 
by Crum & Forster of New York, and that the 
company will be continued in active business, 
with Sumner Ballard as president. 


Will of Bernard Faymonville 
The will of the late Bernard Faymonville, 
former. president of the Firemans Fund, has 
been filed at San Francisco. After leaving be- 
quests of $23,900, the residue of the estate, 
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which is considerably in excess of $100,000, goes 
to the widow. Among the bequests was one 
of $5000 to his brother, William F. Faymonville, 
manager of the automobile department of the 
Firemans Fund at Chicago. 


Brooklyn Insurance Brokers Association 
Election 

A meeting of the Brooklyn Insurance Brokers 
Association was held last Thursday at the Im- 
perial Hotel, Red Hook Lane and Fulton street, 
Brooklyn, N. Y., at 8.30 o’clock. 

The nominating committee had reported the 
following members’ names for candidates for 
officers for the coming year, and they were duly 
elected: 

President, John Egan; vice-president, John 
Boylan; secretary, Fred D. Robbins; treasurer, 
Louis Arnold; executive committee—Horace E. 
Wood, John J. Hastings, John Woodenbury, 
John H. Perry, Fred G. Davis. 





Standard Policy Form for Kansas 

All of the stock fire companies operating in 
Kansas are preparing to adopt a standard policy 
form for all lines of business. The companies 
have just filed with the State Insurance De- 
partment a complete new set of desk rules. The 
revised rules do not make any vital changes in 
the old rules, but tend to simplify the work 
of the agents in determining after charges and 
credits in handling different lines. 





Resignation of Harold Herrick 


Haroid Herrick, who a few weeks ago was 
appointed liquidator of alien enemy-owned in- 
surance companies, has resigned that post from 
December 12. D. D. Thomas, who has been Mr. 
Herrick’s assistant, will become temporary 
liquidator. 


Niagara Makes Changes 


Alfred L. Wolfe, Jr., will, on January 1, suc- 
ceed J. S. King as supervisor of the business of 
the Niagara in Western New York.. Mr. King 
is taking charge of the company’s business in 
New Jersey. 

—The American Mutual Fire of Indianapolis has 
purchased control of the Lemcke Annex at Indian- 
apolis, in which a number of the insurance men have 
their headquarters. 





WANTED speciaL AGENT 


FOR NEW YORK STATE 


Young man about thirty years of age, to 
travel New York State as Special Agent for 
Fire Insurance Co. Preferable to live in Syra- 
cuse or Rochester. Should have thorough 
knowledge of Fire Underwriting, of progres- 
sive personality and unquestioned character. 
One with extensive Local Agency experience 
might qualify. Please state Age, Schooling, 
Home responsibilities, experience for past ten 
years, references and salary expected to start. 
Address Box 57, THE SPECTATOR, 

135 William Street, New York, N. Y. 
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December 19, 1918 


U. S. Fire Prevention Officials Return to 
Former Jobs 


The War Industries Board has announced that 
all the executives and engineers of the fire pre- 
vention section, which was recently disbanded, 
have returned to the various insurance organi- 
zations and companies employing them before 
the entrance of the United States into the war. 
The following list gives the personnel of the 
section, with the positions in private life to 
which they have returned: 

W. H. Merrill, chief of section—President of 
the Underwriters Laboratories, Chicago. 

Frank L. Pierce—President What Cheer Mu- 
tual Fire, Providence, R. I. 

W. E. Mallalieu—General manager National 
Board of Fire Underwriters, New York. 

George W. Booth—G@hief engineer National 
Board of Fire Underwriters. 

Charles H. Smith—Vice-president Blackstone 
Mutual Fire, Providence. 

George A. Love—Special inspector and en- 
gineer New England Insurance Company Ex- 
change, Boston. 

John C. Hawley—Factory inspector Mutual 
Fire, Boston. 

Frank W, Eames—Inspector engineer, Factory 
Insurance Association, Hartford, Conn. 

George L. W. Goodwillie—Inspector Western 
Factory Association, Chicago. 

W. L. Lee—Inspector Underwriters Service 
Association, Chicago. 

W. G. Dayliss—Engineer Ohio Inspector Bu- 
reau, Columbus, Ohio. 

J. R. Morrissey—Engineer Wisconsin Inspec- 
tion Bureau, Milwaukee, Wis. 

George F. Hiller—Vice-president What Cheer 
Mutual Fire, Providence. 

Nicholas Richardson—Inspector engineer Un- 
derwriters Bureau of New England, Boston. 

E, E. Turkington—Electrical engineer Asso- 
ciated Factory, Mutual Insurance Company, 
Boston. 

W. D. Chandler—Engineer and inspector New 
England Bureau of United Inspection, Boston. 

James Hamilton—Fire protection engineer 
Underwriters of the Middle and Southern States, 
New York. 

O. W. Stewart—Engineer Manufacturers Mu- 
tual Fire, Providence, R. I. 

A. O, Biniface—Superintendent of inspections 
Underwriters Laboratories, Chicago. 

Others connected with the section whose pri- 
vate employment is not given are A. J. Mayer, 
Leslie D. Wood, Percy D. C. Stewart, R. L. 
Steward, R. L. Rambaugh, Jerome S. Steinert 
and E. D. Wood. 


A Paper-Stock Fire 


A daily fire patrol report in one of the larger 
cities told of a fire which occurred in an 
assorting bin in the premises of a paper stock 
company. The cause of the fire was said to 
have been spontaneous combustion. For- 
tunately, the property was equipped with 
sprinklers, and they opened and controlled the 
fire with relatively small loss. As to proper- 
ties of this kind, the new book entitled ‘‘Fire 
Insurance Inspection and Underwriting,” by C. 
C. Dominge and W. O. Lincoln, just published 
by The Spectator Company, New York, says: 

Paper Stock.—Rags, old paper or other ma- 
terial used for making paper. (A K. O. class.) 


-Nathan Klee of Klee, Rogers, Wile & Loeb com- 
pletes twenty-five years of continuous representation 
of the Liverpool and London and Globe this month. 

—Twenty shares of stock of the American Equitable 
Assurance Company of New York, $100 par value 
each, sold at auction recently at 260. 

—Giles B. Picot, for some years assistant general 
agent at Richmond for the London Assurance under 
General Agent John W. Gordon, died at his home in 
that city recently. He retired from active work more 
than a year ago because of failing health. THe was 
sixty-six years old and unmarried. 
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War Premiums on Life Risks to Be 
Returned 

The Continental Assurance Company has de- 
cided to remit and return all premium which 
has been paid under its policies for permit to 
engage in the military or naval service of the 
United States. ,Also it will pay all death 
claims arising from military or naval service 
or arising while engaged in such service, irre- 
spective of any provision in the policy which 
excepted such deaths from its coverage. 

The New York Life, in reply to letters ask- 
ing whether the company, in view of the cessa- 
tion of hostilities, will refund the extra pre- 
miums paid by men in the army and navy, is 
answering that the company feels bound to 
carry out the terms of the contracts made. 
Under these terms, after peace is declared and 
the actual war losses have been ascertained, 
all moneys collected as war-extra premiums 
in excess of the war losses incurred among 
such class of insured, will be equitably re- 
funded to the men paying same. It is certain 
that a substantial proportion of the extra 
premiums paid will be thus refunded; but, of 
course, the total amount of losses chargeable 
against the extra premiums is not yet known 
to the company. 

Maurice E. Shunick Again Heads Galesburg 
Underwriters 

For a second time since the inception of the 
Life Underwriters Association in Galesburg, 
Maurice E. Shunick was elected president to 
complete the unexpired term of President John 
W. Morgan, who died last summer, within six 
weeks after taking the oath of office. Mr. Mor- 
gan was elected Mr. Shunick’s successor at the 
annual meeting last May. The other officers 
and committeemen are C. B. Hanstine, vice- 
president; C. B. McGrew, secretary; H. W. 
Peterson, treasurer; E. T. S. Mason, H. W. 
Snouse and B. F. Bradbury, members of the 
executive committee. 








New Arkansas Company 

The Old Line Life Insurance Company of 
Little Rock has filed articles of incorporation, 
with a capital stock of $100,000, of which $400 
has been subscribed. The officers and incor- 
porators are Henry A. Hodges, president; 
W. R. Adcock, vice-president; M. G, Daly, sec- 
retary-treasurer; M. E. Dunaway, Earl W. 
Hodges, Elbert H. Wilkes, Herbert R. Wilson 
and W. Hicks Mallory. 


Breaking Last Year’s Record 


The Southeastern Life of Greenville, S. C., 
reports a successful business so far this year. 
On June 1 C. W. Estes, the oldest general agent 
of the company, was made superintendent of 
agents, taking charge of the agency force and 
production of the company, and almost every 
month since has been a record month. Before 
the end of November the company had written 
more business than during all of 1917, and has 
on a nine weeks’ contest for the close of the 
year, in which it hopes to surpass the business 
of the best year in the history of the company. 
The Southeastern is now ready to enter North 
Carolina as soon as it can contract with suit- 
able men. 

—The Great Western Life, Winnipeg, Canada, re 
ports business of $3,500,000 for November and no 
doubt as to the attainment of the quota set at the be- 
ginning of the year, namely, $35,000,000 for 1918. 
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SAVINGS BANKS GLUM 





Massachusetts Institutions Engaged in 
Life Insurance Have Poor Year 





WAR AND INFLUENZA ADVERSE FACTORS 


Mortality Rate Rises from 35 Per Cent Below 
Estimate to Five Per Cent Above 

The experience of the Massachusetts savings 
banks engaged in the life insurance business 
has been adverse this year on account of the 
war and the influenza. Whereas, the mortality 
rate last year was only 65 per cent of the ex- 
pected, this year it has been 75 per cent more 
than was expected. Out of $81,000 in claims 
and matured endowments about $35,000 in 
claims was due to influenza, and about $10,900 


to deaths on account of the war. 

The total insurance income of the four banks 
doing this business in Massachusetts for the 
fiscal year ending October 31, 1918, was $372,- 
104, of which $317,474 represents premium in- 
come. The total disbursements were $173,646 
and the total death claims and matured en- 
dowments paid amounted to $58,313. 

The admitted insurance assets of the several 
banks are: Whitman, $467,798; Brockton, $385,- 
038; Berkshire, $169,366, and City, $119,535. The 
four banks have outstanding $3,540,444 in whole- 
life insurance and $3,407,406 in endowment in- 
surance; $2,612,700 in group insurance, and 
$2208 in other forms, or a total of $9,783,239 
including additions to policies. 


Move to Extend War Risk Act 


The advisability of extending the present war 
risk insurance act so as to provide the civilian 
population with insurance against sickness, 
accident and death, and the enactment of legis- 
lation providing for Federal insurance against 
old age, unemployment, disability, sickness 
and accident, is to be reported upon by the 
Senate committee on education and labor, un- 
der a resolution introduced by Senator Kenyon 
of Iowa and adopted by the Senate. 

The resolution calls upon the committee to 
investigate and recommend to the Senate 
methods of securing better social and indus- 
trial conditions in the United States by the 
enactment of legislation covering many points, 
among them those defined above. No new 
legislation is provided for in this resolution. 
The committee is to hold hearings on the 
matter and later make its report with any 
recommendations it may decide upon. At that 
time, should Congress be so inclined, there may 
be legislation introduced carrying out the 
ideas contemplated by Senator Kenyon, but, 
judging by the treatment which similar mat- 
ters have received in the past, it is doubtful 
whether this move will amount to anything 
more than an opportunity for a lot of would- 
be reformers and Government-control advo- 
cates to go to Washington and air their ideas. 


—Burrell Wright of the firm of Taylor, White & 
Wright, insurance lawyers, Indianapolis, who was 
commissioned early in the war as a lieutenant in the 
air service and who has for the past six months been 
stationed at Garden City air service depot as intelli- 
gence officer, has received his discharge and returned 
to Indianapolis to resume the practice of law. 
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INSURANCE CO. TAXATION 





Senate Inserts Special Provisions in 
| Revenue Bill 





TAX ON LIFE POLICIES ABOLISHED 


Fidelity and Surety Bonds Liable to Impost of One 
Cent Per Dollar of Premium 

For the first time, in considering war revenue 
bills, insurance companies have been treated 
separately from other corporations in ar- 
ranging for corporation taxes, the Senate 
having inserted new _ sections dealing ex- 
clusively with life companies in the revenue 
bill which has just been reported by its finance 
committee. Following is the text of sections 
245, 246 and 247, which cover such concerns: 


Section 245. That there shall be levied, col- 
lected and paid for each taxable year upon the 
net income of every life insurance company a 
tax as follows: 

(a) In the case of a domestic life insurance 
company: 

(1) For the calendar year 1918, 12 per 
centum of its net income. 

(2) For each calendar year thereafter, § 
per centum of its net income. 

(b) In the case of a foreign life insurance 
company: 

(1) For the calendar year 1918, 12 per 
centum of the same proportion of the net in- 
come which the reserve fund upon business 
transacted within the United States is of the 
total reserve fund upon all business transacted, 
whether within or without the United States; 

(2) For each calendar year thereafter, 8 per 
centum of such proportion of its net income. 

Section 246. (q) That in the case of a life 
insurance company. the term “net income” 
means the gross income less— 

(1) The amount of interest received during 
the taxable year, which, under paragraph (4) 
of subdivision (b) of section 213, is exempt 
from taxation under this title: 

(2) An amount equal to the excess, if any, 
of 4 per centum of the mean of the reserve 
funds required by law and held during the tax- 
able year, over the amount specified in para- 
graph (1) of this subdivision; 

(3) An amount equal to 2 per centum of any 
sums held at the end of the taxable year as a 
reserve for dividends (other than dividends pay- 
able during the year following the taxable 
year), the payment of which is deferred for a 
period of not less than five years from the date 
of the policy contract; 

(4) Investment expenses paid during the 
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taxable year, not exceeding one-fourth of one 
per centum of the mean invested assets; 

(5) Taxes and other expenses paid during 
the taxable year exclusively in connection 


. With real estate owned by the company, not 


including taxes assessed against local benefits 
of a kind tending to increase the value of the 
property assessed, and not including any 


. amount paid out for new buildings or for per- 


manent improvements or betterments made to 
increase the value of any property; 

(6) In the case of a domestic life insurance 
company, $2000. 

(b) The net income shall be computed on 
the same basis as is provided in subdivision (b) 
of section 212 and in section 226. 

Section 247. That in the case of a life in- 
surance company the term ‘“‘gross income” 
means the gross amount of income reecived 
during the taxable year from interest, divi- 
dends and rents. 


The estate tax in the bill is as previously re- 
ported in THE SPECTATOR, insurance over 
$25,000 being included in the estate of a dece- 
dent. The eight-cent tax on life policies is 
eliminated, as previously reported, and fidelity 
and surety bonds have been included specifically 
in the section providing for a tax of one cent 
on each dollar or fractional part thereof of 
the premium for casualty insurance. 

The bill, as reported, also includes a new 
provision that ‘‘the tax shall, without assess- 
ment by the commission or notice from the 
collector, be due and payable to the collector 
at the time so fixed for filing the return. If 
the tax is not paid when due there shall be 
added as part of the tax a penalty of five per 
centum, together with interest at the rate of 
one per centum for each full month, from the 
time when the tax became due.”’ 

New legislation is included providing for the 
payment of income and excess profits taxes in 
quarterly instalments of equal amount, the 
first to be paid at the time fixed by law for 
filing the return, and the others on the fifteenth 
day of the third, sixth and ninth months fol- 
lowing, respectively. If any instalment is not 
paid when due the whole amount of the tax 
unpaid shall become due and payable upon 
notice and demand by the collector. 

Peoples Life of Frankfort, Ind. 

The record of the Peoples Life of Frankfort, 
Ind., for the first ten months of 1918 is a highly 
creditable .one, and in October, despite the in- 
fluenza epidemic, its new business exceeded that 
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of the corresponding month of last year by 
twenty per cent. Some eleven millions of busi- 
ness is now on the books of the company, while 
its assets are in the neighborhood of $1,200,000, 
some $875,000 of which is in mortgage loans. 
The Peoples Life owns its own home office 
building, and its entire holdings of securities 
are of the highest class. Prompt payment of 
claims is a feature of the company’s administra- 
tion, nearly all being paid within twenty-four 
hours after filing of proofs. The official staff 
is made up of Andrew A. Laird, president; John 
C. Shanklin, vice-president; Eugene O. Burget, 
secretary; Joseph G. Phipps, assistant secre- 
tary; Hez. Cohse, treasurer; Milton T. Mc- 
Carty, medical director, and Wm. A. Irwin, 
superintendent of agents. 


ee ee 


Missouri State Life Examination 

At the recent meeting of the National Con- 
vention of Insurance Commissioners at New 
York the committee on examinations submitted 
a preliminary report on the progress of the ex- 
amination of the Missouri State Life of St. 
Louis, The recommendation was made that in 
view of the length of time consumed in check- 
ing up the numerous mortgage loans and the 
extra labor involved in calculating policy 
values at the end of nine months, the examina- 
tion should be carried down to the end of the 
year. It was further stated that so far as the 
examination had gone it showed that the com- 
pany is amply solvent financially and that what- 
ever changes might be made in either security 
or policy valuations would not materially affect 
its condition. 


Investments in Liberty Bonds 

A tabulation has been made of the invest- 
ments of the various classes of insurance com- 
panies in Liberty Bonds, covering the first. 
second and third issues. The percentages would 
have been largely increased if the Fourth 
Liberty Loan figures had been included. as the 
life companies especially made much larger 
subscriptions to this issue. In the first three 
loans casualty and surety companies invested 
nine per cent of their total assets, the foreign 
fire insurance companies 7.8 per cent, the 
American stock companies 6.7 per cent, and 
the life companies 3.4 per cent. 
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“The Agent who has the GRIT wins the commissions”. 





GENERAL AGENTS: If you are interested in our Business Building Methods, WRITE US. 
We have the policies that sell and territory open. 


RESERVE LOAN LIFE INSURANCE CO. 


INDIANAPOLIS, INDIANA 
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December 19, 1918 


Head of Northwestern Mutual Life to Re- 
tire at End of Year 


George C. Markham has resigned as presi- 
dent of the Northwestern Mutual Life of Mil- 
waukee, taking effect January 1. He is seventy- 
five years old and wishes to be relieved from 
the strenuous activities connected with the 
management of a large organization. A com- 
mittee of directors has been appointed to select 
his successor, and it is believed that their 
choice will lie between William D, Van Dyke, 
the first vice-president; John Barnes, former 
justice of the Wisconsin Supreme Court, who 
is counsel of the company, and P. R. Sanborn, 
the second vice-president. Stuart H. Markham, 
son of the president, resigned recently as a 
trustee. Mr. Markham was a lawyer before 
going with the Northwestern Mutual Life. 


New State Actuary in North Carolina 

Succeeding F. B. Gerhard, resigned, Captain 
Edward T. Burr has accepted the position of 
actuary of the North Carolina Insurance De- 
partment and entered upon his new duties at 
Raleigh, December 16. Captain Burr was assist- 
ant actuary of the Life Insurance Company of 
Virginia when he entered the officers’ training 
school at Fort Myer last year. Winning a com- 
mission of lieutenant of artillery, he was sent 
to Camp Lee. Later he was transferred to 
Camp Jackson, where he was promoted to cap- 
tain. He was preparing to go overseas when 
the armistice was signed. His position at the 
Life Insurance Company of Virginia had been 
held open for him and he could have returned 
to that company had he so desired. 


Life Underwriters Association Elects 
The annual meeting of the National Associa- 
tion of Mutual Life Underwriters, recently 
held in Chicago, elected the following officers: 


President, Dr. George W. Hopkins, Pure Pro- 
tection Life, Cleveland, Ohio; vice-president, E. 
M. Martin, Guarantee Fund Life, Omaha; sec- 
retary, Nelson O. Tiffany, Masonic Life Asso- 
ciation, Buffalo; treasurer, A. J. Davies, 
Knights Templar and Masonic Mutual Aid, 
Cincinnati; executive committee—Charles F. 
Dickinson, Merchants Reserve, Chicago; M. W. 
McCoy, National Life Association, Des Moines, 
and Secretary Tiffany. 

The addresses of the officers and the discus- 
sions at the meeting strongly endorsed de- 
fensive legislation for companies operating on 
the assessment plan. 


Doings of Northwestern National Life 


Northwestern National Life of Minneapolis 
reports a gain of more than twenty-one per 
cent in new paid-for business for the first 
ten months of 1918, compared with the same 
period of last year. Recently this company 
wrote a group policy covering the employees of 
the Webb Publishing Company of St. Paul, the 
amount being $212,000. A group policy cover- 
ing all of the employees of the Northwestern 
Casket Company of Minneapolis was also writ- 
ten. 

Vice-President and Medical Director Henry 
Wireman Cook has gone to Washington, D. C., 
to take the position of chairman of the medical 
advisory committee of the Red Cross War 
Council and director of the Bureau of Medical 
Service of Foreign Commissions. During his 
absence Assistant Medical Director Dr. John- 
son will act as medical director. 

Late in October a ‘special edition of The 
Northwestern National Life Bulletin contain- 
ing a special article on Spanish influenza and 
pneumonia was mailed to every policyholder 
and agent of the company. 
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CORNELIUS DOREMUS DEAD 


Ex-President of Guardian Life and Con- 
nected with that Institution Since | 860 


Cornelius Doremus, for sixteen years presi- 
dent of the Germania Life Insurance Company 
of New York, now the Guardian Life of 
America, died last week at his New York home, 
51 West Eighty-seventh street. He was close 
to seventy-seven years old, having been born in 
1842, and was a native New Yorker, having first 
seen the light in Greenwich street, Greenwich 
village. 

At the age of 18, having graduated at the 
New York Academy, he entered the employ of 
the Germania, then organizing, and learned the 
insurance business literally from the ground 
up. Eight years later he was appointed secre- 





THE Late CorNELIUS DorEMUS 


Born April, 1842—Died December, 1918 


tary of the company, and beld that position for 
more than twenty years, resigning in 1890 to 
take the Germania vice-presidency in succes- 
sion to Frederick Schwendler. On January 1, 
1898, he was elected president in succession to 
Hugo Wesendonck, resigning four years ago 
after an acute attack of Bright’s disease. Since 
his resignation, however, he continued to act 
in an advisory capacity aS consulting director, 
and it is understood that President Cillis has 
had frequent occasion to avail himself of the 
long experience and wide business knowledge of 
his predecessor. 

Mr. Doremus was, in his earlier years, an 
active member of the Riding and Driving Club 
of Brooklyn, the Indian Yacht Club and of the 
Montauk. He married Miss Claussa Outwater, 
who survives him, as do also one son and two 
daughters, Frederick S. Doremus and Mrs. 
Myra D. Paterson of New York city, and Mrs. 
William A. McGibbon of Harrison, N. Y. 


To Modify Bay State Law 


Insurance Commissioner Hardison will prob- 
ably ask the incoming Massachusetts Legisla- 
ture to amend the insurance laws so as to make 
them less exacting upon the insurance com- 
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panies in the matter of making certain returns 
in their annual statements. Some of the In- 
surance Commissioners have not required the 
life insurance companies to make returns 
under “Schedule B,” for instance, or the mort- 
gage schedule, on account of the immense 
amount of detail work therein involved, but 
the Massachusetts Commissioner is bound under 
the statute to require this return, although 
his natural inclination would be to waive it 
for the present year, if that were possible. 

As regards this schedule, the Massachusetts 
Commissioner will probably ask the legislature 
to amend the law so as to make the return 
thereunder subject to his discretion. 


Bankers Life of Des Moines Redistricts the 
Union 

President George Kuhns of the Bankers Life 
of Des Moines is conducting.a school of in- 
struction at the home office for the men who 
will take over the field work of the company 
under the new regional plan of organization 
which goes into effect on January 1, 1919. Under 
the new plan of organization, each regional 
sales manager will be responsible for the busi- 
ness in his district. District No. 1 will com- 
prise the States of New York, New Jersey, 
Maryland, Pennsylvania, West Virginia, Ohio, 
and Michigan and the District of Columbia, 
and will be under the management of W. W. 
Jaeger. District No. 2 will comprise the States 
of Indiana, Kentucky, Illinois, Wisconsin and 
Minnesota and be under the management of 
O. B. Jackman. District No. 3 will comprise 
the States of Iowa, Missouri, North and South 
Dakota, Nebraska, Colorado and Wyoming, and 
will be under the management of R. G. Hake. 
W. H. North, formerly with the company and 
just released from military service, will have 
charge of district No. 4, which will include the 
States of Tennessee, Texas, New Mexico, 
Oklahoma and Kansas. E. G. Squires, who 
has been representing the company in Michi- 
gan, will be in charge of district No. 5, which 
will include the States of California, Utah, 
Idaho, Montana, Washington and Oregon. 


Dissension Among Fraternals 

Dissension is reported in the National Fra- 
ternal Congress over adequate rate legisla- 
tion. A meeting of the presidents of about 
fifteen societies has been held in Chicago, rep- 
resenting seventy-five per cent of the member- 
ship of the National Fraternal Congress. 
Among those represented were the Modern 
Woodmen, Woodmen of the World, Royal 
Neighbors, Mystic Workers, Knights and 
Ladies of Security and the American Insurance 
Union. They claim that the control of the Na- 
tional Fraternal Congress has fallen into the 
hands of a clique and that the smaller com- 
panies have an undue proportion of influence. 
They charge that these representatives of the 
smaller societies have been going to the In- 
surance Commissioners and saying what the 
National Fraternal Congress wants, while not 
representing the sentiment of the majority 
of its membership. 

—The Pittsburgh agency of the Connecticut General 
Life has given a group insurance policy for $11,000,000 
covering the employees of the Gulf Oil Corporation 
and its subsidiary companies. 

—Lieut. Wendell F. Prime, son of Carl T. Prime, 
secretary of the National Fidelity Life of Sioux City. 
Ta., was listed last week as killed in action. He was 
born in Des Moines and was twenty-three years old. 
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GOVT. INSURANCE CHANGE 


Bill to Provide Protection to Soldiers During 
12 Months After Discharge 


Free insurance for one year is provided for 
all soldiers and sailors honorably discharged 
after the war in a bill which has been intro- 
duced into Congress by Representative Browne 
of Wisconsin. 

Congressman Browne’s measure would amend 
the present war risk act so as to provide that 
“every person carrying life insurance under 
the provisions of this act, when mustered out, 
and receiving honorable discharge from mili- 
tary or naval service, shall have extended the 
privilege of exchanging or converting the tem- 
porary one-year renewable term insurance now 
provided for some regular and more permanent 
form of life: insurance with premiums on a 
net-rate basis for such amount within the 
maximum as now provided, and every such per- 
son shall at the time of such mustering out 
and discharge receive without payment a pre- 
mium receipt for one year of insurance under 
such exchanged or converted policy from the 
date of such discharge and conversion.”’ 

In order to permit the saving of the neces- 
sary premiums in small amounts, Repre- 
sentative Browne further provides that the 
Secretary of the Treasury and the Postmaster 
General shall have prepared and placed on 
sale at all postoffices a special series of ad- 
hesive stamps, to be known and designated as 
“insurance premium stamps” of various de- 
nominations. 

It is also purposed to extend the use of these 
stamps to policyholders and members of all 
authorized life and casualty corporations and 
fraternal organizations for the accumulation of 
premium payments, but no interest is to be 
allowed and no expense incurred by the Govern- 
ment other than the printing of the stamps. Any 
ecards, booklets or other devices for the at- 
tachment of the stamps are to be furnished by 
the insurance concerns employing them, and 
shall conform to regulations to be approved 
and adopted by the Secretary of the Treasury 
and the Postmaster General. : 

This bill is based on recommendations made 
by the Wisconsin Life Convention, which ap- 
peared in the issue of THE SPECTATOR for 
November 28. 


Two Good Suggestions 

It has been announced that a fifth issue of 
Liberty Bonds will be made during the early 
months of 1919, although it may more properly 
be termed a victory issue. Rupert F. Fry, 
president of the Old Line Life, Milwaukee, sug- 
gests in connection with that issue a special 
honor badge inscribed ‘‘Three Exclusive Days,”’ 
to be worn by insurance agents, who, beside 
canvassing during part of the day throughout the 
campaign, will on three days do nothing else. 
There are about 100,000 licensed agents in the 
United States, and probably fifty per cent of 
them would agree to give up three days ex- 
clusively to selling the Government’s bonds. 
The various Liberty Loan committees in the 
several Federal Reserve districts might incor- 
porate this suggestion in their campaign plans. 

Now that the soldiers and sailors are being 
demobilized and returned to their homes, the 
question of maintaining their army and navy 
life insurance policies in force becomes an im- 
portant one for consideration. Insurance men 
throughout the country have been asked by the 
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Treasury Department to co-operate with the 
Government in seeing that the men keep up 
their monthly payments after they leave the 
service, as indicated by the letter published in 
THE SPECTATOR last week. The suggestion has 
been made that the Government might carry 
the discharged man’s insurance for a certain 
period without charge, but this would increase 
the burden on the taxpayer. 

A more practical suggestion is that made: by 
Mr. Fry, of the Old Line Life of Milwaukee, 
whose thought is that every employer would 
be willing to give six, seven or eight dollars 
for each thousand of Government insurance that 
his employees carry who joined the colors; that 
each relative, co-worker and friend would also 
like to contribute and possess a “‘Soldier’s and 
Sailor’s Certificate of Appreciation,” the certifi- 
cates to be of different sizes to meet all classes 
—one size of $25 for those in moderate circum- 
stances; another size to cost $50, and a larger 
size for all those who contribute $100 or more. 

Such action on the part of employers, friends 
and relatives would be concrete testimony of 
their appreciation of the services of the men in 
making the world safe for democracy, and would 
prevent much of the insurance now being 
carried from lapsing. Insurance agents could 
render valuable assistance in urging the merits 
of this suggestion. 


H. M. Holderness Resigns 


Harold M. Holderness has resigned as man- 
ager of agencies for the George Washington 
Life of Charleston, W. Va., effective as of Janu- 
ary 1. He will be succeeded by James A. Edgar, 
Jr., who has been connected with the agency 
department of the company for some time. Mr. 
Hoiderness has accepted a position with the 
Connecticut Mutual Life of Hartford as super- 
visor of agencies. 


Death of H. H. Williams 


Howard Hunter Williams, corporation and 
insurance lawyer, of New York city and a 
director in several insurance and trust com- 
panies, died Tuesday at his home in Plainfield, 
N. J. Mr. Williams was graduated from Yale 
in 1889 and admitted to the New York Bar in 
1891. 


Secretary Archer Resigns 

Ira F. Archer, secretary of the Cotton States 
Life of Memphis, Tenn., has tendered his resig- 
nation of that office, to take effect as soon as he 
can be relieved of his duties. Mr, Archer has 
made no definite plans for the future, but 
expects to make early announcement of a new 
connection. 


Harris E. Vineberg Returns 


Harris E. Vineberg, the well-known consult- 
ing actuary, whose office is located in the First 
National Bank building, Chicago, Ill., has re- 
turned from army service and is resuming his 
actuarial practice. 


S. P. Wiley Leaves Reliance Life 


S. P. Wiley, who has been identified with the 


: Reliance Life of Pittsburgh as a supervisor at 


San Francisco, Cal., has left the service of that 
company. Mr. Wiley has not yet made any 
definite plans for the future. 
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AUTOMOBILE AND 
MARINE INSURANCE 


Dispute Over Exchange Rate in Payment of 
Marine Loss 


The King’s Bench of London has just rendered 
a decision in the case of the Société Francaise 
de la Viscose and the Société Ardéchoise pour 
la Fabrication de la Soie de Viscose, against the 
Washington Insurance Company, Ltd., of Rhode 
Island, the action raising a point as to the rate 
of exchange at which an insurance liability 
should be paid. The plaintiffs claimed from the 
defendant two sums of $7880 and $7670 upon two 
policies of marine insurance on the steamer 
Starkad, which policies were effected on Feb- 
ruary, 1916. The Starkad sailed from New York 
on February 28, 1916, and was lost on the voy- 
age. The defendants refused to pay except at 
the rate of 5.0625 francs to the dollar, claiming 
the right to settle on this basis, relying on the 
fact that between November 27, 1916, and Feb- 
ruary 25, 1918, the plaintiffs failed to put for- 
ward their claim.or to supply the necessary 
documents in support of it until September, 1915, 

The plaintiffs were two French companies 
engaged in the manufacture of artificial siik, 
and in 1915 they made a contract with the 
Providence Brokers Company in this country 
for the delivery of caustic soda in America. 
Fifty tons each were shipped to the two com- 
panies in Marseilles by the steamer, which 
sailed from this port in February, 1916, the in- 
surance having been placed with the defendant 
company. The insurance company paid the in- 
surance, but the question arose as to their 
right to pay in francs. The plaintiffs had said 
that they would take payment in dollars by 
draft in New York and would accept the risk 
of the exchange of draft in France. The 
plaintiffs said, ‘“‘Give us the value of the poli- 
cies either in francs or dollars at our own 
option,’’ and the defendants finally agreed to 
pay in pounds sterling. This being two years 
after the ship and cargo had been lost, the 
plaintiffs raised the question of reimbursement 
for loss of interest. The defendants declined 
to pay any interest, and suit was brought. 

The attorney for the defense said that on the 
back of the policy was the agreed rate of ex- 
change and the plaintiffs had only the right to 
be paid in francs at the rate agreed; they had 
no right to claim payment in dollars, as the 
policy did not provide for this, but provided for 
payment at the contract rate of exchange. The 
justice held that the plaintiffs were entitled to 
payment in America, either in dollars or by 
check on an American bank. A proper demand 
was made and an improper refusal met with, 
and therefore the plaintiffs were entitled to in- 
terest at five per cent on the sums recovered 
from October 15, 1916, to the date on which it 
was paid. 








Automobile Insurance in Ohio 


Frank B. Patrick, former Deputy Superin- 
tendent of Insurance of Ohio, has been ap- 
pointed district agent of the Great American 
Mutual Indemnity Company of Mansfield, Ohio. 
The company does an automobile, health and 
accident business. Patrick will only represent 
the automobile department. He has opened an 
office at Columbus. 
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December 19, 1918 


GOVT. INSURING OF SHIPS AND 
CARGOES PROVES A SUCCESS 


Premiums Sufficient to Take Care of Losses 
Without Drawing on Reserve Fund 


The insurance of vessels and cargoes of the 
United States Shipping Board, through its own 
division of insurance, has resulted in large 
economies, it is declared in the annual report 
of the board, which has just been made public. 
The advisory insurance committee, which later 
became the division of insurance, was created 
on September 28, 1917, to handle this matter, and 
fixes the marine and (during the war) the war 
risk premium rates, the former in general fol- 
lowing the commercial market. The premiums 
for this insurance are charged against the 
operating expenses of the vessels. Ten million 
dollars were set aside to be used in settling 
claims, but so far the premiums have been suffi- 
cient to take care of losses and it has been un- 
necessary to draw upon this fund. The general 
nature of the duties of the division are as fol- 
lows: 


Advising as to all operating contracts and 
charters in so far as any question of insurance 
is concerned; also as to the questions of lia- 
bility for damage to cargo or insurance of crew. 
This includes conference with the legal and 
operations divisions as to clauses in the requisi- 
tion charters and charters made with foreign 
owners, 

The management of the insurance fund which 
protects the risks assumed by theShipping Board 
and the Emergency Fleet Corporation as owners 
or charterers. In this fund are entered marine 
and war risk insurance on vessels in accordance 
with the liabilities assumed by the Shipping 
Board and the Emergency Fleet Corporation. 
The number of vessels owned, controlled or 
chartered is about 1400, of which 500 are requisi- 
tioned 500 chartered and 400 owned. 

Marine and war risk insurance on freight 
which is at the risk of the Shipping Board and 
the Emergency Fleet Corporation. 

The division also makes recommendations as 
to salvage operations and the settlement of 
salvage cases; makes arrangements to enter 
vessels in the American Steamship Owners Mu- 
tual Protection and Indemnity Association 
(Inc.), which protects against the steamer’s 
liability for damage to cargo, and also personal 
injury to crew; and has the management of the 
charterer’s risk fund, which protects the lia- 
bility risks, known as ‘“‘charterer’s P. and I. 
risks,’ to which the Shipping Board and the 
Emergency Fleet Corporation are exposed as 
charterers of ships of foreign flag. 








Trans-Marine Underwriting Agency, Inc., 
Moves 

On Monday, December 16, 1918, the Trans- 
Marine Underwriting Agency, Incorporated, 
moved from its old address, 56 Beaver street, 
to the Trans-Marine building, at 17 South Will- 
iam street. This agency, representing the Im- 
porters and Exporters Insurance Company and 
the Washington Marine Insurance Company, in- 
tends to occupy the greater part of its new 
building, and, with its increased facilities, can 
now more readily handle their greatly enlarged 
business. 


Marine Risks Declining 


Further declines were noted in mid-December 
war-risk rates to the United Kingdom, France, 
Portugal and Spain, and cargo insurance is now 
one-eighth of one per cent on both neutrals and 
belligerents. South American trade did not 


participate in this reduction, mainly owing to 
reports from South Atlantic hydrographic sta- 
tions that a nest of mines had been discovered. 
Cargo insurance to Mediterranean ports con- 
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tinues on the basis of one per cent, which is the 
highest rate now charged for any route. The 
cause for this is the mine beds known to have 
been planted in the navigable waters of the sea. 
A feature of the market is the attitude of ma- 
rine underwriters toward the wooden steamer. 
Many of these ships are entering transatlantic 
trade, and from the standpoint of the insur- 
ance companies some of the newly constructed 
craft are very poor risks. While some com- 
panies will not issue covers at any price, it is 
understood that a few of the more recently 
created insurance organizations are accepting 
the risks, but at an appreciably higher rate. 


Insurance on Great Lakes 
The lake marine insurance season ended 
officially at midnight November 30, but the 


. policies provided for an extension at an in- 


creased rate to December 10 if desired. There 
were not so many boats after the regular 
closing of the season, however, as most of the 
coal and ore has been shipped, and many of the 
grain boats have loaded with cargoes for 
storage at Buffalo without unloading from the 
hulls. The season has been an average one 
from the insurance standpoint, with compara- 
tively few severe losses. The largest loss of 
the season came last month when the steamer 
Condon broke in two in Lake Superior. It was 
loaded with Government grain, the cargo be- 
ing valued at $800,000, on which the Govern- 
ment carried its own risk. The hull was in- 
sured for $600,009 with the lake underwriters. 


Auto Insurance Frauds Charged 

By the arrest of eight men in Philadelphia it 
is believed extensive operations involving the 
theft of more than $1,000,000 worth of automo- 
biles with the consent of their owners, for the 
purpose of swindling auto insurance companies, 
have been unearthed. Some of the men under 
arrest are owners of cars, who have had them 
insured against theft, and are accused of having 
arranged with confederates to have the cars 
stolen. It is hinted that certain minor city 
officials in Philadelphia are connected with the 
frauds. 


Live Articles On Accident Prevention 

A book of 144 pages entitled ‘“‘Life Articles 
on Accident Prevention’ (No. 6), has been 
issued by the Underwriter Printing and Pub- 
lishing Company. It embraces nineteen articles 
and treats of Construction Hazards (W. I. 
Sweet), Mechanical Safeguards (D. S. Beyer), 
Cotton Manufacturing (R. H. Pearson), Medi- 
cal Supervision in Shipbuilding (W. F. Dolan), 
Treatment of Minor Injuries (A. W. Colcord), 
Sliver Accidents (Dr. F. J. Lennon), Public 
Liability Form of Insurance (John §S. Zurn), 
and other interesting subjects. It contains 
numerous illustrations and sells at $1.05 per 
copy. 


—The Lumber Mutual Casualty of New York was 
licensed in Virginia last week to write compensation, 
public liability, auto and teams property damage, auto 
collision, and owners’ and contractors’ contingent 
liability. 

—J. L. Humphrey succeeds Edwin Gott as manager 
of the bonding department of the Republic Casualty 
of Pittsburgh. Mr. Gott is now vice-president of the 
Federal Underwriters, an insurance agency at Wash- 
ington, D, C, 
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LIBERTY MUTUAL’S PLAN 


Stock Company Underwriters Criticise 
Fleet Corporation Liability Risks 


The plan of the Liberty Mutual Insurance 
Company of Boston to carry the risks of ship- 
building operations in Southern States has 
caused much discussion among the liability and 
compensation underwriters in New York. 
Howard Coonley, vice-president of the Emer- 
gency Fleet Corporation, says that the Liberty 
Mutual plan offers great advantages from the 
standpoint of cost and service. One advantage 
is that the company agrees to employers ar- 
ranging the settlements with their own men. 

Viewed from the experience of liability un- 
derwriters, this feature will greatly increase 
the cost of carrying the insurance, and the only 
reason that underwriters can assign for the 
insurance company allowing the assured to ad- 
just claims is that it has no facilities for 
handling losses in the States of North and 
South Carolina, Georgia, Florida, Alabama! 
and Mississippi. The statement of claims by 
the assured is all the more important when it 
is taken into consideration that the Liberty Mu- 
tual plan provides that the company agrees to 
furnish unlimited surgical aid until full re- 
covery of the injured workman. 

The statement of the Emergency Fleet Cor- 
poration that the Liberty Mutual plan con- 
tained no liability to the shipbuilding con- 
tractors for assessments ‘‘through an agree- 
ment which will be undertaken by a third 
party guaranteeing you and the Emergency 
Fleet Corporation against the remote possi- 
bility of assessment,’’ has caused some ques- 
tion as to who this guarantor is and whether 
the Liberty Mutual, if it provides without 
charge this elimination of assessment for 
Emergency Fleet Corporation shipbuilding con- 
tractors in Southern States, and not for its 
policyholders of other classes and States, does 
not thereby discriminate against its other 
policyholders. 

—The Bankers Casualty Company of Minneapolis 
has been examined by the States of Minnesota and 
Montana. Hearing on the report was held at the 
State Capitol in St. Paul on November 30. Montana 
was represented by Paul L. Woolston, consulting ac- 
tuary of Denver. 
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Commercial Travelers Mutual of Utica 
Broadens Its Field 


The Commercial Travelers Mutual Accident 
Association of America, Utica, N. Y., has de- 
cided that, in addition to regular commercial 
travelers, the following who travel for business 
purposes, in addition to their other duties, 
shall be acceptable for insurance: 

Managers—General and branch office, traffic, 
export advertising, credit and sales managers. 

Insurance—Officials, department managers, 
State, general and special agents, solicitors, 
adjusters, brokers and agency supervisors. 

Bankers—Officials, department managers, ex- 
aminers and bond salesmen. 

Railroad—Officials, passenger and freight rep- 
resentatives, auditors, purchasing agents, com- 
mercial agents. 

Government inspectors, tax appraisers, au- 
ditors. : 

Age limit 18 to 55 years. 


Massachusetts Compensation Statistics 

During the past six years $20,000,000 has been 
paid to employees injured in industry in Massa- 
chusetts, under the provision of the compensa- 
tion laws. The statistics of the Industrial Acci- 
dent Board show that approximately 40,000 em- 
ployers of labor have voluntarily come under 
the provisions of the law and that 1,000,000 em- 
ployees are covered by insurance policies taken 
out by their employers. It is figured in general 
terms, approximately five per cent of the pay- 
ments made under the act represents the con- 
tribution of the Commonwealth to the work of 
administering the law through the Industrial 
Accident Board. 


Workmen’s Compensation in England 

The publication in an English paper of the 
ten-year experience of the stock companies in 
workmen’s compensation, which showed an 
average profit for the ten years of ten per 
cent, was a matter which keenly interested the 
Street. Here is a form of insurance which, 
without anything like the scientific development 
in England which it probably has received in 
this country, apparently goes on its way with 
very little friction and yields the companies a 
very substantial profit. This is not so in the 
United States, although the volume of business 
is much greater and the question arises why 
should this be so. The only explanation is that 
in England the companies go on their way un- 
molested to a very large extent and apparently 
under this common sense manner have con- 
ducted the business with all of its changes, and 
done so at a fair profit. 


—The States of Minnesota and Montana are now 


examining the Surety Fund Life Company of Min- 
neapolis, the latter State being represented by Paul 
L. Woolston, consulting actuary. 


eneral Accident 


FIRE AND LIFE 


ASSURANCE CORPORATION, Lid. 


FREDERICK RICHARDSON, United States Manager 


GENERAL BUILDING - 4% & WALNUT STS. 
PHILADELPHIA 


THE SPECTATOR 


Fewer Casualties, With War Work Stopped 


During the month of October the number of 
fatal casualties in Ohio reached 83, while 
during November this figure was reduced by 
almost one-half, or 47. During the first week of 
December three fatal accidents were reported, 
and on the present basis the number will not 
exceed 20 for the month. In the report of in- 
dustrial concerns on minor accidents, the same 
falling off is noted during the past few weeks. 
It is reasonably certain that if the percentage 
of industrial accidents continues to decrease 
during the next three months there will be a 
readjustment of rates for all employers of 
labor. 


Business Mens Accident Association Has 
Record Month 


Despite the inability of several of its field 
salesmen to devote full time to their work 
during November on account of suffering with 
influenza, the total new business secured by the 
Business Mens Accident Association of America 
during the month was not only the greatest of 
the year, but the largest in the history of the 
organization. The total number of applications 
secured by the Missouri company amounted to 
4833, bringing the total for 1918 up to 41,169. 


—tThe final report of the State Superintendent of 
Insurance on the liquidation of The First Mutual 
Liability Insurance Company was filed in Albany last 
week. Sufficient funds are reported on hand to pay 
all liabilities and to refund to the members of the 
company 26.6 per cent of the assessments made. 


The following shows the limit on any one surety bond 
the capital and surplus of the several companies 


States Government, as_ established by 


on September 30, 1918: 
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tna Casualty and Surety, Hartford 

Hartford Accident and Indemnity, Hartford 
Delaware Surety, Wilmington = 
Chicago Bonding and Insurance, Chicago.............. 
American Bonding and Casualty, Sioux City...... 
Iowa Bonding and Casualty, Des Moines 
Southern Surety, Des Moines.................. 
Fidelity and Deposit, Baltimore 

Maryland Casualty, Baltimore ; 

United States Fidelity and Guaranty, Baltimore... 
Massachusetts Bonding and Insurance, Boston. .. 
International Fidelity, Jersey City............. 
American Surety, New York 

Fidelity and Casualty, New York..* 

Globe Indemnity, New York 

London and Lancashire Indemnity, New York 
National Surety, New York 

New Amsterdam Casualty, Baltimore, Md 
Preferred Accident, New York 

Royal Indemnity, New York 

United States Guarantee, New York 

Pennsylvania Surety, Harrisburg 

Republic Casualty, Pittsburgh 

American Indemnity, Galveston 





Qualifying Powers of Surety Companies 


Thursday 


Continental Silver Loving-Cup Contest 

The silver loving cup offered by the Conti- 
nental Casualty of Chicago to the office pro- 
ducing the largest amount of paid-for business 
during a period of two months (August and 
September) has been won for the second time 
by Hoppe & Thomson, managers of the New 
York office. Their next competitor for the cup 
is Washington, D. C., office, but the boys of the 
New York office are determined to win it the 
third time, in which event the cup remains 
their property. 


Loyal Protective Insurance Report 

The Massachusetts Insurance Department has 
just filed its report of the regular triennial ex- 
amination of the Loyal Protective Insurance 
Company of Boston, Mass., which was made as 
of August 31 last. The company’s income for the 
first eight months of the year totaled $399,067, 
of which $344,954 was written in accident and 
health premiums net. Policy fees were $37,455. 
Total disbursements were $478,372. 

The company’s gross assets are found to have 
been $492,141, and admitted assets are scheduled 
at $447,904. Liabilities totaled $141,232, in- 
cluding net unpaid claims of $96,372 and un- 
earned premiums of $33,935. The company’s sur- 
plus to policyholders, including a cash capital 
of $100,000, is $206,671. 


—Fifty shares of Illinois Surety Company stock, 
par value $100 each, sold in New York recently at 


auction at $5 for the lot. 


issued in behalf of the United 


Limit on 
Any One Bond. 


Capital. Surplus. 


$ $ 
2,000,000 3,460,210 
800,000 468,770 
2,000,000 1,627,953 
500,000 801 
594,250 86,890 
1,000,000 
800,000 
3,000,000 
2,000,000 
3,000,000 
1,500,000 
300,000 
5,000 000 
1,000,000 
750,000 
750,000 
4,000,000 


2,461,734 
1,981,697 
392,434 
588,202 
832,666 
1,372,759 
532,175 
258,126 
4,079,205 


1,000,000 
703,544 














WE are issuing a Policy for Business and 

Professional Women that is designed 
to meet the needs of this fast-growing business. 
Agents who are devoting time to it find ita 


WINNER. 


For particulars address Home Office 


INTER-OCEAN CASUALTY COMPANY 


CINCINNATI, OHIO 
J. W. SCHERR, President 


W. G. ALPAUGH, Secretary 














